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REPUBLIC OF THE PHILIPPINES)
CITY OF _CITY OF MANILA )55,

CERTIFICATION

I, Roberto B. Villanueva, of legal age, Filipino citizen, with office address at Makati City and an
pceredited External Auditor of the Insurance Commission, after having been duly swom 1o in
accordance with law do hereby depose and say:

1. 1 am the signing partner of Diaz Murillo Dalupan and Company for the financial statements
of Travellers Insurance & Surety (TRISCO) Corporation (the Company) for the year
ending December 31, 2020,

2. Owr sudit was conducted in accordance with the Philippine Standards on Auditing. These
standards require that we comply with ethical requirements and plan and perform the audit 10
obtain reasonable assurance abowl whether financial statements are free from  material
misstalements;

- 3. In compliance with Circular Letter 39-2019 issued by the Insurance Commission, there are no
reportable cases enumerated in Section 4.3 thereof that the Company committed during the

vear requiring urgent action;

4, This centification is executed 1o attest 1o the truth of the foregomg and for whatever legal
purpose and intent it may serve,

IN WITNESS WHEREOF, | have hereunto sct my hand this 9th of June, 2021, at Makati
City, Philippines.

Doc. MNa. 33"’
Page Mo. of
Book No.

Series of 'I-T-""I-';
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¥, . . WEARE &N INDEFENDENT MEMEBLE OF
D Ciaz Murilko HLB) THE GLoBAL aovisaRy
Datupan and Company AND ACCOUNTING NETWORK

Independent Audiitnrs® Repuirt g
ceompany Philippine In € Tax Returns

The Beard of Dieectars and Stockholders

TRAVELLERS INSURANCE & ST RETY {TRISCOH CORPORATION
™ Floor (.E. Antoning Building

T. M. Kalaw Trmita Munila

Mone ol the partners of the firu Lave Ay financial interest i the Farent Company ar Ay famly relativmzhips
with 115 prinvipa! stockhoMers and koy mang gement persotnel.

The supplemcnrany imforatation o0 toes and lieenzes ju presented in Mote 18 to the Parent Camprus Iinangial
Stateceents,

PIAZ MURILLA DALUPAN ANT COMPANY

Tax [dentification Mo, (03-204.527

BOATPRE Mo, 234, elfective uni)! Attpust 4, 2023

SEC Aceredilation Na. 0197-FR-3, Giroup A, effective wnil April 2, 2022
BTR Accreditation Yo, (H-001 91 1-000-2)) 4, elfective uniil March 27, 2022

COA Caftificols Wo, 48721
. decredilation M. 48321 -SHEC, Gromp AL Dswsugd on Febrvany 6, 20240 and
valid in the audil of 2009 1o 2023 financial statements of SEC coverad nstitukioms
Tax ldentification o, 104-577.555
VLR Non 8585508, Jamewy 15 2021, Makati City
BIR Acrediation Ma_ 1F-G009 | 1-Q04-2019, elTective unlil Apeil 9, 2022

Tune 9, 2%
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Travetlers Insurance &
Surety Carporation

Financial Staterments
Decembar 31, 2020 and 20719
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‘v” . - WE ARE AN INMEFENUENT MEMBER. OF
Dz Muriflc HLE] THE GLaBAL aDyIsDaY
Dalupan and Company ANDACCCGUNTING NETWORK

Independent Auditors” e

1he Board of Directors and Stochhalders

TRAVELLLEA INSURANCE & SURETY {TRISCN CORTORATION
10" Floot G.C. Antonine Duilding

T.M. Kalow Prionita Manila

Repart on the Audits of the Parent Company Financial Statements
£2ninion

We liuve audited Lhe Paremn: Company financizl starements of Travellers Insumanes & Surely (TRISCO)
Carporation {the “Farenl Company™ which comprise the Parenl. Company suatements ol Anancial
prsition as at December 31, 2020 and 2019, and the Pavent © ompany stalements of comprehensive
meoime, Parcit Compuny statements of chan I in oty und Parent Company statements of cash flows
for the years then ended, and a sumamary of signiticant aegounLing nolizies and vther explanator
information.

in our apiniow, the aceampanying Parent Cuompany financigl statemenls present lenrly, it all araterial
respects, the finuncial position of the Facent Company as at December 31, 2020 and 2019, and jts
hmancial perlrmance and fts cash News for the years then ended, in accordance wit Philippine Financial
Reprorting Standards (PTRS),

Ereiges fror Ulnitiom

We conducted nor audits in accordenes: with Philippine Standards on Auditing (18AY. Oy regpansibilities
under those standards e firther deseribed in the 4 wedioss Respomsibilitior for the Audits i ifig Priverms
Conipany Finarciad Statements seotion of our reporl. We are imdependent ol (he Parent Company in
accordunce with the i ode of Tthica for Prafessional A ceonntnts in the Philippines (Code of Ethics)
togelher with (he cthical requircments that ave relevamt to onr sudits of the Parcut Company financiyl
slatcments in the Fhilippines, and we have fulflled our other ethical responsibilities i accordunse wit
these requiremcnts and the Code of Ethics. We holieve (hat the audst evidence we have ohluingd is
sufiictent and approninate to provide a basis for our BHELTITI

Rexponsibilities af Moragenent ol Those Chnrgad with Coverngrer for the Pavemt oy Finomciod
Sratemenly

Manugement 14 responathle for the preparation and fale preseniytion of these Pavent © cmpay [inengial
slatemeenis in accordance with PFRS, and for sueh infenial control s rnenageien defermines is
neeessany in crabie the preparation of Parent Campany Bnancial statoments that sre free Gom materiad
mizstilement, whether due fo teod or efror

L preparing the Parent Company tinancisl stateteents, macagemant is responsibla for usseszing the Papant
Company’s ability to eontinac as a going concemn, dizclosing, ws applicable, marters relafed to L3NS
canccen And esing the wing concern basis of UGN unless manesemsut either intends Lo fequidate
the Parent Companmy ur b coase wperations. or has no realiste alternative bt to do Lo,

Global Ruach, Giobal Gualley
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Those charged with gevernance ane responsible for oversesin E the [Marenl Company’s mancial reparting
[Locess.

Auditors” Responsififities far the Ancite of the Paven Loty Finghoied Satemends

Chue ehjectives are W obtaln rensanable assuramoc about whether fhe Parent Company Anancial stalemenis
a5 1 whole are e from mulerinl misstalement, whether dig o fraud or errof, and Lo igsue an suditors”
repart that inchudes aur vpinjon. Rewsonable assurance is a hiygh level of assoranee, but is nat g EUAaLEE
that an zodit conducled in accordance with PRA will Wiy deteot a naterial misstatermnent when it exisis.
Misslatements can arize from frand or errur and are vonsidered material if, indevidually or in the
agurcgabe, they could reasonably be expected to inlTuence the ecomomic decisions of 13ers Liken o the
hasiz of these Parent Company finaneial statemens,

Az part of aa sudit in accordance with PSA, we exercize professicnal judgment sl maintain professional
skepricism throughout the audits. W slsa:

* Tlentify and aesicss the risky of material misstatement o the Farent Company fivarcial stacments,
whether due to frand or emor, design and perform wudit procedures ecsponsive e thoss risks, mml
obtam wudit evidence that Is sufficient and appropriate fo provide a basis for aur epiion. The risk of
nol dekzeting a matcrial missstenent reseiting foom froud is higher fian for ong resulting lrom epmor.
as frand sy imvalve callusion, forpery, intentional InssIoNs, mistepreacntacions, or the pverride of
bternal canrol.

*  Lbiain an understanding of intemal eontral relevant to the sudit o order w de=ign andit procedyrez
that ave appropriate in the circomstances, but not for the neRose ol expressing an opinivm on the
effectivenges of de Parent Companys infernal cantrol,

*  Dwaluare the uppropriateness af accounting policics used und the reasenableness of AcCALnling
ystimates and related disclosures wagle by mynagement.

*  Conclude on the sppropriatensss of management's use of the guimge concett basis ol accotnting and,
busad on the audit evidance oblaingd, whether » material unceriaingy exists relaled 1o cvenrs ur
vomditions that may cast signi ficant doubt on the Fareal Company’s ability to continue 45 u going
Foncarn. IN wi conclude that a juateciol wneetainny existy, we are required tn dramr attenlion in oy
anditors’ report to the related disclisures in the Parent Clompany [inancial statements ar, if such
digcloswres are inadequate, 1o tuwdify our opitien. Chor conelusions ane based on the audit evidence
whilained up o the date of oor wuditers” report. However, fulure cvents or condilionz may calse the
Farenr Company to cease wr continue as a going concem.

* Dvaluate the overall presentation, strecture and content of the Parent Company Mnangial seatements,
wmeloding the disclazures, and whether die Parent Company linencial starements represent the
underlying transacticns und cvents in a manncr that achieves fair presentution,

W conmmmicats with Unsc charged with governanes regatding, among other matters, the planned soope
and timing »f the audit and significan audit findines. including any sienificant deficianeies in internal
contrel that we identily during cur audits.
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Report on Supplementary Lelermation Reyuired under Revenne Repulations 152010

Cur audit veas conducted for the purpose of foring an urHnien on the basic Papent Company floanciul
srabemants laken as a whale. The supplementary information in Mote 38 oo the Parent Clompany fBinaneial
staremenis 15 presented for purposes aof filing with the Bureaw of Trternai Revenuc and is 0ol w requined
purt +f the basic Parert Company financial sltements. Such information i the respenaihilily of
Travellers Tnsurauce & Surety (TRISCOY Corporation, The information has been subjecred o the
Anditing progcdures applicd in our audit of the basic Parent Company financial stalements, In our opinion,
the infnmation is lairly stated in all material nespests in relation to the bagic Purent Compary Nmancial
slulemcnts talen uy & whole.

DIAZ MIURILL TPALGTAN AND COMPANY

Tax Tdentification Wo. Q01-204.822

ROAPRC Na. 0234, effective mti] Ansust 4, 2023

SELC Avcreditation Mo, 0192-F R-3, Gruup A, cffective unth) April 2. 2022
BIIX Accroditation MoeDE.00120[ | -MHI0-2019, elfective unril March 27, 2027

Acqieditation Mo, 38532 1-5EC, Group A, izsned on Tebhruary 6, 20240 and
valid 10 the andit of 2019 to 2023 Mnancial stotements of SEC coverad instinTtions
Tux Tdentificarion Mo, 1804577555

FTR Mo 8555508, January |9, 2021, Mabati Ciry

BIR Accreditation Na. G8-00101 1-004-20 1%, effective uwlil Aprl g, 2022

Junc 2, 2021



TRAYFLLERE INSUKRANCE & SURETY (TRISCO CORTOHATION
Tarent Compuny Statermenls of Financin! Pesiton

Deeember 31

2013 2018
ABSETS
Cisty und cash aquivalan - wede 4 36,905 034 Mg 754 51K
[nRoranue eceivables (oel) - note 5 415,377 160,076,754
Leireurange wssels {nct] - fuole & 47,776,011 J4,658.4030
CMleer ceocivables fnet) - nitz T ATEGR, M6 A3.551,75¢1
Finangial usects au fair value throwgh profil o Loss (F%T"L) - note 3 - B11,604
Mvssels held for sule - note 13 22dlasiy 218,527
Racferred acquoizio on custy (AT - e 11 159,820,207 21669103
Preparments - nede 12 L 1 1 3,936, TEE
kbl instrarnens ol smortzced cost, - note 9 131,435,500 233330088
Financiol uzsets at fair value through niher comprehensive
ocome (FVCH L) - note 10 3,7 100kb% 4514433
Propeny und equiprienl {oet) - rote |4 ASE, 064, 505 al3s7 04
Irvesoment propertics - e |3 14,955 418 400,415
feclamation project - note 16 19T 40,21 | | 3a,5d5, 143
tvestinenl in subeidiaries aod associace - powe 17 S2iAREDIS 450 758 075
Dhslirred te @ssels - note 31 15, L1464 Rd 12176,214
Oothec assets [(netl - no 1 7,046 467 E, 134,047
TOTAL ASSETS F1L AW R0 494 #2053.747 351
. L L . __ ]
LTABLLITIES ANTY ELJUITY
Linkilitles
Agcounts payalle amlaegreed axpenses - gule 19 32,250 6.4 Fl49.056,11]
Loams pasable - qooe 20 AauN 184 &390 820
Tsyrunee comtracr Tabililies - nate 21 FI4 472181 I21,058.596
D tir 1eneLmers - nnte 22 O TEASS 40.8U5 335
Leuxe lighilicy - nute 35 6,592,430 RSO0 220
Retirernenl benetits abligalion - nace 23 13.59] 42k 20,741,261
1} ferred rax liahdlilies - noec 3 1 W7 AMENTH 38,261,040
Yol o8z, 773 &la 6% 354
Equily
Capita! sock - nede 25 AR LAY fkD, G 00
Trepowd! for firture swock subseription « powe 25 &500, H) -
Contingeney sumelus H31.660 H31 600
Contribured soepl . SAT, 530,000 SR R0 000
Remeasurement gain o celicement henchils oblipgarion 1,062 ata LO62,0080
LPewaluatiot 1y cement on lainid 5041624 S0 6020
Revaiuation reserwe on Tirmanciul ussers at FWOHCL - node 10 I.=14,202 2318632
Eeluined eamings 32] 935 £5% 267,331.21F
1,0 K17.711 444,117 707
TOTAL TTARLLITIES AND EQUITY TLA06. 600,454 F?,ﬂﬁ'ﬁ','-‘#?;]i]
ﬁ?f‘ AP Vi RONEF ITE aR Sfepeod parr r.?.l"r-'J-?ﬂT-"-"nrew: Lompaky Srancial snamerienis.;



TRAYFLLERS INSURANCE & SURETY (TRIFC0) CORPORATION
Farenl Company Stalcments of Comprehensive Income

Years Eoded Degcember 31

202

2419

UNDERWRITING INCOYIE
GToss Dramiie carmed
Premutinn ceded

£697.505,T16
(42A08,9] )

B69% 653,417
(31,193,269}

Net preminms o insuranee - nate 26 454,899 80 G657 460,148
LOMUNISEIOn incme - hate 11 1.35,tPMEGI G G483911
CrIROSSE LA DERWERITTING INCOME 6674990418 7,944 50
NET INSURANCE BENEFI TS AND CLAIMS - note 8 T4,264,. 570 TR,2 100,734
MRECT UNDERWRITING COSTS - note 29 467,934 441 465,183,326
TOTAL THRECT CQSTS (542,198,811 (343384 11{0
MNET UNDERWRITING INOOME 125, 7T91,6T 135,545 49
OI'ERATING EXPENSES - note 30 [FRAHLIIE 405,397 81T)
INCOME TROM OFERATTOMS 46,801,369 ITHA2,132
INVESTMENT AND OTHER INCUMPE, NET OF CHARGES - note 27 I5.551,241 28, 0056
INCOMFE REFORE INCOMFE TAX TEIE5,A10 oa, el 228
INCOME TAX EXTENSE - note 7]
Clrcent [d 530,75 T3 810,351
Nefemed 6,212.210 {8,568.437)
20,743, 0456 4377014
NET INEXINIE, 54,004 344 G1,452.314
CUHER COMIRENIENSIYE, INCOME (ML)
He that will roz be vockersified yubsequentiv o prof or lans-
Unrealized fair value puin (loee an finaactal asects at FYOCT - gote 10 (304,430 1.20k3,10]
TOTAL {'ﬂ'\rlI'R[!lll:.\‘:l\"F INC()\TE P53,795,014 P63,088.4 13
N —

A
e JT'L"LU”IF'MJ’!?‘ES HNCS e it J-’!FE'S'-“HJIEMF‘! l'.i'_.l"-"-rw#ﬂ Farent Conyuinge fTnonciod stavementy )
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THAVELLERS INSLRANCE & SURETY (TRISCO) CORPORATION
Tarent Company Slulemcnts of Cach Flows

YeArs Ended 1evember 31

Ln2ap 209
CASI[ FLOWE FROM ODPERATING ACTIVITIES
Tneaine helecy jncome L 73,353,310 Prad, 140, F2H
Adjustimencs for;
wpreciacion and amorization - naces 13 300 14 TAIEEDT 4,118,791
Proviaiug i ECLs - note 1) 4,730 6487 478110
Feriremcnt bene il eosis - noce 2.5 EN (1AL A4
frlepest exponse - gy 20 snd 13 1074935 1 368 X316
Mrondyicn for TR hswes und elaims handling expeoses with 30A 1 1053 Kug 3055224
Savarti sabivn ol premim on Bangls - nore B ELLFrpr ] R0, T0
Lnreulized foecigh vechanpe loas 112,374 247308
Loy Gawing on sale of Mnanetul agscts at FYI4L = quie 27 57 AR {603,137
Toerest ineome - note 27 (6,727 854 B 047, 356
Equity in net camings of an asaneiate - noe 17 (2,712 03w (158,97
I"ron-jsion Bor carasimaphis losses - note 27 (TTIA (474130
Reeavery ul neeeivalzles provided with L - note 27 116,421 LIB5.210}
Luir valu o2 re Ninemeind assets s FVL - none o - 215,500
| ¥vidend juomme - noe 37 - I21.575]
{peraling income before working capilul changes Kb, 556,495 74052 537
Mheerense (iocreasc) in:
Insurmee meceivablea (268, 984 340 (38014 4
Oclser receivibles (107,632 21,562 0¥)
Teel naurarse issery LR [11,4833,0100
Dreforned agyuizilion vosts (50151, 150) 12528 512
Trcpayinens {4, 498000 p |9Z6, 419
[recrcase i
Actiounl purably aod sccrued cxpenses 178,401,066 SR AT ALT
Tnsurance cunirngl Liabilitics B4 50, 808 N8, 344 GRT
Due & ieinsurers S0TE 0] 11 ekl i |
Cash gencrated from operinions d2, 784, T2 145 445 204
Fayment of veticamant abligalion = npge 235 - {425,154
[ntercst roccives] om vesh in banks and nther recei «ablaey 49623 [.330.22%
Inleres! paid 2040434} 01,2682 06)
Ingmne W peid {27177 (13,530,184
Mgl wash provided #1 aperating welivilies 32,8, 351 134 ARG RS
CASI FLOWS FRON INVESTING ACTIVITIES
Interes) cereived on cash coaivalenls and debt justmments ac armti v cos) 6,201,206 f,4497,17]
[ividemd insome reecived - 21,575
Additiyry, jovestnments i
el inaryments at omortized @ikt - nulg B (T SL0H00 {224, 030 R0
Propserty ind equipment - noce 1 (ST,50T,784) (4,435,397
lwvecanecnl prpendes « gore 15 . (3365340
[ovestmicnt in subsiciarie:. gl asswociate - note 17 (el SO (16 S IR
Reclinpation project - oowe 14 6L.019,0687 114,836,207
FFroceedy frem:

Sele of finarcigl gssely ur FYPL 54,112 Tadn, 253
Marmed iveeslments - goke 114,811 3ad 165,308 541
Tayrants in nther jsses {857 ATH) (14, H)3 411
Advances o refans) piry - oole 54 - (A 1kh 1 T
et cazh uged in larecedd g, aglivilies (T8 2ThAMBT (s 12

s wardedy



Years Endesl December 31

202 201y
LT T PR
CASH FLOWS FROM FINANCING ACTIVITLES
Dicpnsil fur fubure stosh s bseripdion - moele 23 ERCTNEL ) .
Proceed: from ssuanes o snpital stock - nnles 7 and 23 42,927 M1 238.320.00n
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TRAYELLERS INSURANCE & SURETY (TRISCO) CORPORATION
{Formerly keenvn ag Travelfers Tnzyrance & Sweens Corporation)

Nates to Fareal Company Floancial Starements

Az atand for the Years Ended Decernher 31, 2020 and 201 %

1. CORPORATE INFORMATION

Traveilers Insurance & Surcty (TRISCO) Corporation (fommerly known az [ravellers fsunnee &
Sueety Carporation} (he “Marenl Company™) was registered with the Securities and Txchangs
Commazsion (SEC) on June 25, 1964, On June 23, 2014, the torm for which the Parent Campay
exisls expined. The Parent Company fited with SCC an applicarion tor an emendment of itz
aticles of imeorporation cxrending the [ife af the Parcnt Company L anather fifty (30) vears. The
amended Cerificate of lncorporation was izsued by SEC on Tune 19, 24014,

Cn April 28, 2121, the SEC approved the amendment of the Paremt Company™s antieles of
incorpanition to change the name to Travellors Insurance & Surely {TRISCOY Corpararion.

The Farent Company is engeged in the business of insurance, guarainty and teinsurmce in any
lrranches excepd life nsurance. for o consideration, The Parsat Company is 56.38% cwned by
Toptraders Tmport Export Conp. {TICC vr the Ultimate Parent Compony), 2 company
mearporated in the Phibippines.

The Parenl Company holds 38% fnwenest in 2040 and 2014 o Southeasr Asia Renswahie Power
Corp. (SARIC), a cormnpany incorporated in the Philippines and is engagmed in the development of
tenemable eneray like wind, hydra, solay, biomass, bia-Juel and jaropha

In 2024, the Parent Company acquired 98% inlerest in Hampton Realty 2ud Developient Curp.
{(HRTXC}, a company carperated in the Philippines and iz cogaped in reai estate business.

The [tsurance Commission (1) granted the Pacent Company o license W ransagt corgin class of
mauranes sieh as fire, marine. caswally sl surely excepl cnstoms onds, whish is tenewable
eveTy WA,

The cegistered alflice address of the Parene Compay (s 107 Floor G.1. Antanine Building T.M.
Kalow Frmita, Munilz,

The accompanying linancisl sliememts were approved and authorized for issue by e Baard of
Lirectors {BOD) on June & 3021,

3 STUMMARY OF BIGNIFICANT ACCOINTING POLICIES

Basis of Preparation

The linanciel slalements ot the Parent Company have been prepured an a historeal cost basis,
excepl lur nancial assets at tair value theough other comprehensive income (FYER!Y and fair
value thramgh profit, or less (FYPL) ol investmenl prapertics, which are measured at fair valua,
The: Parcnt Cowmpany presents its stuements of Anangial position in the order of lEquidity, An
Analyzis raparding eecovery wl avsets or scetloment of liabiliy within 12 months alier the
repocting date {current] and more than 12 mooths after the rapacting dale (nanuacmenl) is
preseated in Nole 537,
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The financial staterents are prosented in Philippine peso (F), which iz the Parcat Company”’s
functional and presentation engnay, All amouns are rounded o the nearest peso unless
atherwise imcicatad,

Statement of Complisnce

The linangial statcincnts of the Pacenl Company have heen prepared in ascondance with
Philippine Financial Reperting Slendards (PFRS). Uhe term PERS in senecal includes all
applicable PFRS, Philippine Accounting Standards (PAS) and nterpeerations issued by he
lsrmer Stunding Tnterpretations Comunittes (SIC), the Philippine Inlerpretuations Commitee (PIC0)
and the Intermational Financial Reporling Interpretations Committee (TFRTC), which have been
appraved by the Finaneial Reparting Stndands Couneil {FRSC) and adopted by the SEC,

Sepanle Anancial statemants

These are (e Parent Company 's sepurate (inangial sttcmcnts, Scparate financial statements arc

thiwe prescnted bee 8 parcnt, or (Dvestor 0 an associate or & vanmee in a jointlyr conteclled entimy.

in which the investments are accounred for in die basis of the direct equity interesr cather than on
the bazis of the ceport resulis and net asses ol the invasiess

{ 'han in nitin lic i

The acoouiting pdlicies adopled ore consistenl will these of the previons fnancial years except
(o he Tfulleweing new and mnended FTTRS (hat are mondawocily slective Jor anool peticds
heginring on ot after January |, 20218,

Folevest Rote Benchmnk Reform (drnencdrients (o PRERS 2 and PFRY 7). 'Lhese amendmants
modily apecific hedge sceounting requiremenls to allow hedge accounting ko contine for
affeeted hedgos during the period of mesrsinly befone the hedged iems of edeing sonmants
affected by the currant infereat rave benchmarks arc amended az 4 resalt of the on-meing inlenzst
rate benchmark: ratonms, The amendments alse introduse new diselnsure requirements e PFRE 7
frr hedeing relationships (hal oce subject to the exceptions inmeduced by the amendments 1o
PTRA % The amendments have no impact on the Parent Company”™s financial statcments,

Sairition of b Susivess fdmandments to FERY A The amenchnents elarify thal while busineises
wsuodly have oulpars. ouiputs are net raquired for an integrated sct of activitios and assel: Lo
qualify as  buxinesa. To be considered o business an acduired set of activities and asscks to
qualify az a busingss. To he considerod u husiness an sequined sel ol activities and assets muost,
melnda, at 4 wininmm, an inpat and a suhstantivg process that kgether simiGcantly conoribute 1o
the: ability [0 ceeore outputs. The amendinents remove the agsessment of whether markel
parlicipanls are capahle ol replucing any massig ops oF processes aod continuing to produce
antpurts, ‘The amendments alzo intraduce addidiomal guodanes that helps o determine whether 2
aubstantive process has been acquired, The amendments introduce an oplional concentration tese
that penmits a sieoplified ossessment of whother an acquirved sct of activitics and aseelz 15 noly
business it substancially all of the fair value of the gross assets gegquired is cimeentraled in g single
identiliable osget or proup of similar agsers, The amendiments arc applicd prospectively o el
business cambinativme and assel acquisitions for which the acquisition date is on or after Tanuary
|, 2¥26). The amendments have mo signifcant impact oo the Parenr Company’s financial
StafcI1cTE,
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COVID- -Neloted Rewmt Concessions (dmendiucis fo PFRY 167, In aay 2020, the Luternaliomal
Aceounting Standards Board (“TASE™) issued COVTD- |9-Kelated Rent Conecssions
(Amendmenls i PFRS 16} that provides praciical relick to lessees in accounting for rent
CONCessims oeculring as u diteet congeyuence of COVID-19, By introducing & practical cxpedien
L PFRE 16, The practical cxpedient permits a lessee b0 elect nof fo assass whelher g COVID. (5
related rent comeession is a lease modification, A lessee that makes s eleetion shall account for
auy chlonpe m lzase payments resulting from e CORLL-19-related rent concession the sume way
il would account lir the change applying PFRS 16 if the clunpe wore nof a lease modification.
The practical expedicmt applies enly to rent concessivms aceurring as a dicect canseguence of
COVID-12 and onby it all ol the following condilions we met:

a.  The change in lease paymants cesulls in revised conzideration for the lease that is
substantially the same as, or less than, the considension for the leaze inmedialely proceding
the change;

b. Auv reduction in lease payments affeets only payments arizmally due on ot before June 30,
2021 fu renl congession meels this condition i it results in reduced loase payments o or
beflire fanc 3, 202 | and increascd leasa payments (hal extend beyend June 30, 202 1; and

. There is oo substenlive change 1o cthet termy snd conditions of the lease.

Do uy the impagt of the COVIT-16 pandemis in 2020, e Parent Company ‘s lessor allowed the
defermal of the lease payient: from Apri] 2020 oo Juce 2020 which can be paid In eiphr trrithly
installments starting in September 2020, The Jessor alsa cancelled tha 5% escalotion un the
monthly rent in 2021, The overall censidecation on the leazc Las therefire decreused the canving
amolnt af the dght-of-usc azset and lease lability amountiog to F477,469 (see Notes 14 and 13).

Revised Conceptun! Frameward for Fivanclal Repurting, The TASE has izsucd a revisad
Conceptual Tramework which will be wsed in standwed-zeming decisions with inmediate eifecl.
Eey changes include:

* inecreasing the promdnence uf siewardship in the ohjective of financial reporting
reinstating prodence as o compoment of neyimabiny
defining 2 repartig enlicy, which may be & logal entity, or a pertion of an entily
revising the definitions ol om assel wnd g Hakiliny
removing the probability threahald for recognition and adding guidance on derecognition
adding suidance on dilTerenl messarement basis, and
stating that prafil or Loss 15 the primary performance indicator and that, in principle,
eeme and expenses in other comprehensive incaamse should be recveled where this
enhances the relevance or fithlul representativn of the financial statements.

fefinition of Mutericl (dmendrenty to PAY T and’ P45 4). The mendments clarify that
materiality will depend an the nature or mapgnitle of infontation, or both. An entity will neced w0
aasess whether the information. either individually or in combination with other informaticn, s
malerial in the context of e Tinoncial slatementz, The amendments have ae sisnificant injpact on
the diselosures and amounils recepmieed on the financial satemeants.
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New pecaunting standarils, interpretations and smendments exiating standards elfective
suhzeq yent to January |, 2020

Standards issued but not yet effcerive wp to the date of the Parent Company”s financial slalements
arc Histed balow. Thia liating of standards and interpretations issued wr those fiat the Parent
Company reasunably cxpects to have an impact oo disclosures, financial position or perfomanse
when applied at a finare date. The Parent Company intends to adopt these standurds when g
became cffoctive,

Froperty, Mand ovel Equipment befire fntended Lise fAmendmenty to PAS § ¢, "L'he amendments
o PAS 16, Property, Plond wnd Eguipment prohibits an entily from deducting them fhe cost of an
ilem of propenty, plant and equipment any proceeds received from selling ems producsd whilg
the entity is preparing the asser for its inended use, It also clarities thal an emtity is “tosting
whether the assct iz fonctioning properly® when it assesses the wechnica] and physical performaince
of the azset, The financial performance of the assel is noL relevant ko this azscssment, Entities
must disclese separalely the amaonnts of proceeds and cosly relating o fems produced that are no
an autpul +f the enbity’s ordinary activities. The asmendments are eftective for annual periods
berinnang an or after Jannay 1, 2022,

Heference for e Concepiudl Framework fdmendments o PFRS 3). Vinor amendments were
made ty PTRS 3, Brvierzsy Combingtions wa updare the relerences 10 the Concepiial Framework
lor Financial Keporting and add an exception for the rezognition of liabilities and contingent
liakilivies within the scope ol PAS 37, Provisions, Contingen Liabitities cnd Cernlingent Asvers
and Phulippine Inderpredgtion [FRIC 21, Levies. The amendinents alwe conlirm that confingent
wsscks should not be recopnised at the acywisition late. The amendments ate effestive for annmal
periods beginning oo or afier JTanuary |, 2022,

Cheerany Cotraets — Cost of Fullitfing o Contract Cdmendeents fo P48 17) The amendment Lo
PAS 37 clarifics that the direct costs of falfillinp a contracet inelude both The ineremental costs af
fultilling the coutract and o allacation of other costs directly related b ful illing coniragts,
Betore cecopiizing & sepurale provizion for sn angrous sonfrast, the entity recogniscs any
impairmenl [oss that bas aeeurred on assets used in folfillive the contract, The amendments are
effeetive far annual periods beginning on or atter luwacy 1, 2022

Awiruad fyperovemendy tie PERES Snuncaedy 2008-2020

v PTRE 9, Fnancia’ fyseaamcnss — clarities which fees shenld be included in the 107 test for
derccognition of financial labilities.

»  FFRS 16, Leases — amendment of illostrative axample 13 w remove e 31 usomation ol
payments tnom Lhe lessor reluting W leasehold improsvements, o remaove any confusion about
the trealrnent vl lease mmeentives,

v PFRS |, Firvt-timee Adoption of Philippine Fingncial Reporting Stondords — allows entities
that have measnred their assets and liabilities ol carying mnounls recorded in their paeeol’s
bowrks to also measure aipy clmalative iranslation differences using the smounlz reported by
the parcut, ‘This amendment will aao apply Lo associalés and joint ventoces (hal have wken
the same MPERS | exemplion.

v PASA]L Apeicwtivre removal of the reguirement (or enfities o exelude cash M (or
taxarion when medsucing for yalue wmder PAS 41, Thiz smendment iz intended to align with
the requitement in the standard to disgoent eash flows on A post-tax Wzis,
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The annmal irnprovements are eFfoetive for annyal periods beyiming ch or aller Januacy £, 200%.

PERS |7, fnsurance Compacts, The new standard establishes prineiples for the recammition,
measyremednt, preseniation and disclosue of insurance contracls, including reinserance contracts
hetd and inveshnent contracts with discretionany participation features issued. The objective of
the standard is to ensure that entities provide relevont information in a wuy that faithfully
represents those contracks, "Lhis infurmation gives a basis for users of Anancial statements to
aasess the ellecl lhat gontracts wilhin the seope of the standard Tave on the S 5 Jtnuneial
position, linansial performance and cash flows. The standard is efMective for anowal periads
beginming on or afier Fanmwary 1, 2023, with carlicr application permiteed.

Clussification af Lighifities ax Cirvent or Noncwerant (dmendmenty io PAS £}, The pammw-scope
amendments to PAS |, Prevenranion of Financial Statemends clarify that labilites ure ol assificd
ax sither current or nonewrrent. depending on the righis that exist at the end ol the renoting
Pericd, ClassiBeation is unatlecled hy the expectations of the ety or evenls after the repotting
date (e, the receipt of & waver or 4 breach of covenant, The amendments also clarity what PAS
| means when it celers to the *zettlement” al s Hability, The amendments could affect the
clasgification ol [iabilitics, particilarly for entitics that previowsly considered e dpeTnEnt s
intenticns Lo delerming classilication and for some liabilities that can e convered inlo cquity,
Tive amerdments are ellective for aunual pecicds beginning an or aftee Januery 1. 2023, with
earlier application permitted,

Lhiseliure of Acoounting Policies cAmendinens fo PAS T aned PEFRY Practive Sudenens 2). The
harmow-senpe amendomenls PAS 1, Fraserrarion of financiof Stehemonts tequine enlilies ko
dizelose waterial uecounting poliey informaticon instcad of sipnificonl avcounlig policies. The
arendments alsa clarify the follewiny: (1) accounting pelicy infurmation may be material
becaise ol its natove. even il the related amouoe: are inmatenal; (2] accounting palicy is materal
11 wsers of an entity’s Mnoneial statements would need it mderstand other material infmation
in the statements: and (3) i an entity discloses immalevial accounting poliey infoomalion, such
information shall nit absenre matarial sceounting policy nformation. Further, (he smendments
provide several paragraphs to explain how an entity can identity meterial secounting policy
mlarmation and to give examples of when ascounting policy inGnmatian is |ikely to be material_
In addition. FFRS Praclice Staternent 2 has been amended by adding guidance and exarnples Lo
cxplain amd demansirate the application of *lour-slep materiality process” o accuunting poliy
infoemalion in arder to support the smendments to PAS 1, The aceodments are applicd
prospectively. The amendments are effective for anmal periods beginning an ot after Jaovary 1.
2123, with carlier application permitted, Ouce the entily applies the amendments s PAS 1 it iy
alsn pormittad o apply the smendments to PFRS Praclice Statement 2,

Definilion nf Avcownting Escimates (Amendments (o P45 8). The wnendments t3 PAS £,
Avcemiing Pofivies. Chomges Tocus entirgly on accounting extimates and clarify the following:
»  The definition ol a chenge in accounting estimates is repluced with & defindtion of
aecounting estimates. Lnder the new delinitivm, accaunting catiuates ane “monetary
Amaunls i Mnancial satements thet are subject to messnrement nncerainly™.
+  Entities develop wecountimg cstimares if accounting policics require items i finoncial
stateiients Lo he measueed o o way that invoelves measuremant uncertainly.
*  Achanze in vccounting catimare that results from new informarion or new developrmenls
ig nat the carection of an ecear. In addition, the offccts of a chanpe in an inpul ot a
messuremet feshinique used w develon an accouning estimate are changes in acconting
extimates if thay do not result From the correction of prior perind emors.
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* A chanpe inoan accounting estimate may affect only the current period’s pralit or lnss, or
the pruit or losg of both Uk current period and Mulure perods, The ellect of the change
relalimg o the cureenl period is recoanized us income or expense in the current periad. The
cifeet, it amy, an Tuture pericds is recagnized as income or expense in those futuce penmds.

The amendments arc ettective fur annoal periods bewitming an or aftce January 1, 2023, with
earlier application permitted.

Dewtrminction af e volue andd foiv value hicrareohy

Fuir value is fhe price that wonld b3 recaived o sell an asset or paid to oransfier & linbility m an
ordauly transsction between market paricipants at fhe measuremant date. The fair vadug
measurement iz based on the peesumplion that the traosaction 1o sell the wssel ot transfar the
lahility takes place eilher:

& In the prineipal market tor the asset or liability, vr
*  [nthe ahsence of 8 principal mackel, o the most advantageous market tor the assel ar
liahility

Tl peincipel v the most advantageous mackel must be aceessible ta the Parsnt Company.

The fair value of an assel or a liwbility iz measured using the assumptions Ul markel participants
would uze when pricing the assct or lability, assuming that markel parlivipants aci i their
BCOrrmic hesl Interest.

A fair value meastrement ol a non-Minancial asset takes into account a market participant™s ability
te gelerale economic benefits by uzing the asset W its highest and best use or by selling il Lo
unather market, participant that wonld use dhe assel i1 s highest und bext wse.

‘The Marent Compory uses valuation technigues that are appropriate in the cincumstances and foe
which sullicient deta are wvailahle g0 measure fair value, maximizing the vse of relavagnt
abservable inputs and minimizing the vse of unobservable inputs.

All aszers and liabdbities for which Qo valee s measured or disclosed in the financial statcments
are caleporieed withm the it value hicrarchy based on the lewest level input that is sipnificant to
the Tair vulue mensurcment as 3 whalz,

For asscts and liabilities et ore ceceonized n te financial stitcments on o reorring basis, the
Parent Compay delecnines whelher tansfers have ocowed hobreen levels o the hicrarchy by
re-dasessiny calegarization (hased ot the lowest leval hput that s sipnilicant 1o the Gir volue
measurement &5 3 whole) at tha and of each repocting perol.

‘The Marent Compary determines the policies and procedures for both reeurring fair walne
meazurement. such us [insncial asscts at FYPL and for non-reenrring measureiment, such as
nvestment praperilies.

Extlernul valuers are invelved for valuation of sipnificant assets, such os investmenl properlies.

Belecrion eriteria include markel knowledpe, reputation, independenge and whether professional
standards are muintuined.
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Foe the purparse of fuir value disslosures, the Parent Company has delermined classes of asscts
and hnbilrtics on the basis of the nature, chanwdenstics snd rnizka of the asser ot liability and the
Level of the tair value higranchy ay explained ahove,

Fuair valuc measurenaent disclosures of financial and mon-linancial wisels are peesented in Wote 33
ter the financial srateroents.

r.'ﬂﬂ:l__ l|| M dé,ﬁ'&rl’ml’

When the transaction peice i a oon-octive miarkel 1= dilTeneal Trm the Dar valoe ol wbher
abseryible currenl markel trunaschions in the same instrument or based on & valustion technigque
whise variables include only daga froin observable marct, the Parent Company recopmines the
difference betorean the tansacion price and faie value (a “Day 17 difference) in the sranaments of
comprehensive income unless 10goalifes (o recagnilion 45 saime aler Lepe of asset or Hability,
n ¢ascs wheree use iz made of data, which s not ohservable, the difference betaeen the
transaction price and model value is ooly recognized in the statements of eomprehensive incomse
when tie inpuls become absecvable ar when the insinament is derecognized, For eash transaction,
the Purenl Company determines the appropriale melhod of eeopnizing the “Day 17 difference
amount,

Financiol Instmecoents
fririal vecognition, ruhraguent mecveaenten! ard clivsificedion of frcrctad IRIRERES

The Parenl Company recophizces financial assets and financial lisbilities in the slalemens of
financial position when i hevames, o parly o the conteactual provisions of the instrument.
Munchases or sales of financial assets that require delivery ol assets within the timeframec
established by repulation or convention in the marketplace ure recoenizxd on the scdtlement date.

Finangial instruments ate receendeed nilally at faie value, which iy the leir value of the
consideration given [in case of an assel) o ceceived {in case of a liability]. The matial
measyrement of financial instrumenty includes mansaction costs, exeept for thnee Mnancial ossers
and liabilities at FYPL where the ransaction costs are chorped to expense in the period mourmed.

I'he Parent Company glassifies ils linooeial assets as subsequently measured al armoftized cost,
O and FYI'L.

The clussification uf debl insteuments at amortized eost o at FYOCT depends on the financial
asser’s contractual cash flow charmctecistics and the Parcnt Company’s husiness model for
manazing the financial asscks, The Pwenl Compuny's business mode] i3 detenmimed al o level that
rellesls how pronps of financial asscts are managed Lopether 10 achiesa a pantisular basiness
ahjeclive. The Parent Company’s business model detormines whether cash flows will result from
callecting comtraciual cash Jows, selling financial asscts or both.

Finangial gasets al TVPL inelude Tonoocial assets held for trading, financial wssels desipnaned
ppe nitial recognition at FYPL, or linaewia] assets mandatorily required to he measured at
TYPL. Finoncial assets with cash flows that are nuet solely peyimnents of principal and mteresl are
clusxifed wwl measuced at FYPL, inespective of the husiness model. Nobwithstanding the crilena
tiar debt instreaments 4y be clazsifed a1 amorcized cost of at FYOKT, deblinstcuments may be
designatcd at EVEl, on initial recogmilion iCdoing so eliminates ot significanily reduces the
neasarement o recognition incomxislency and produce mare relevant information.



Maies o Financial Statements
Mapa - &

[Ipan initial reecgnition, e Marent Company maw make an incvocable election to present in
cther comprebensive inceme changes in #he fair value of an equity invesmment el is nat held o
trading. The olassitication is determined o an instrurnenl-hy-instrument basis.

The Parent Compuny classifies its financtal liabiliics as snbsequantly measured at amortized cost
using the efMective interest method or ar FVPL.

Finareicl Assers af FVTL

Tinancial aszcts at FVYPL include financial assets held for tracding and financial assers desiphated
upan initial reccenition as at FYPL. Finoecial assets are clossifed ax hebl Gor inading 10 they are
acquiced [oe Lthe purpose of selling in the near term. Thaivatives, ineluding separated embedded
derivitives, are also classificd as beld for trading. unless thew arc designated as cffective hedging
instruments or a financial puarantee conteact. Crains or losses on invesrments hald tor trading ane
eecopioed in predil er loss under “Tnvestment and vther mcaore (choepes)™.

Financial a3sets may be desipnared by manapement ar initial recognition as at FvYPL when any of
the follewing, crilecia is mel:

» The designation elhiminales or signilicantly reduces Qe iconsistent reatmant that would
otherwize, arise trom measuring the assets or libilities, or recopmiane weins or losses ot them
o a ditterent basis; or

w  The aswsels wre purl ol w groop of [encial assets, which are managed, and their perfarmance s
cvaluated on a fair value basis, in pooordance with o docomented cisk managemcit or
investinent strategy: or

» The Mowocial instcument cotains an embedded derivative, unless the embedded derivative docs
not. 5ignificanily modily the cash flows o it 35 clear, with liftle o no anedysis, that il wonld not
be separatchy rocorded.

A ul Decernber 31, 2020 and 2019, the Parcot Company*s finuncisl assets ar FYPL consist of
publicly traded shares of stock thet ace not considerad equity instruments deaignated ar FYOCL
and do not moet the amortized cost cntena {aee Nowe B).

Fimomeicl aesets of ameortizee cost

¥inancial asscts are mepsired at smorliced when bokh of the following condilions are met:

¢ the financial asset is keld within 3 businesa mode] whose chjective is to hold finangial peets
in urder Lo collect sotractual sash flows; and

v Lhe contractual s of the financial assct wive rise on speeilied dates m cash flows that are
solely payments al principal ond Diterest oo the principal amounl euwlstandicg,
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Finanetal asseds aL amortived cost yre non-derivative financial assels with fixed or detenninable
pavroenls thal are not quoted noan active marker. Aller ntial messurement, financizl asscts ac
amortizzd cost are subsequently carried al amaorized eost using the offeetive inmerest method less
any Allowance for estimaled credil bosses (FOLY, Amantized cost is caloulaned, taking inte accuunt
Ay Jdiscounl or pretneum an acqueisition and incledes mansaction costs and Fees thal are an inlegral
parl ol the elTective interest rate and transaction costs. Gains and lossey wre recopnized in
slulements of comprehensive ineome when e loans and receivables sre detecngnized or impaired,
as well as through the amartizalion provess.

Asat December 31, 2020 and 2019, the Pacert Company's Onancial assets ul amorlized costs
consist of cash and cash equivalents, insuranes receivables, porlion of reinsirange assets, ather
receivables, clomms Mund, deposity and secirity funds presemted wmder Chher assers in the skatcments
o (nancial position, and debt instrnneits ar amortized cost {3ee MNomes 4, 5, 6, 7, % and 18),

Cash and Cash Fouivalents

Cash meludes cash on hand and in banks. Cazh equivalents are short-term, highly Heguid
investments that arg readily eonvertible to known amounts of gash depending on the immediats
cash requircinents of the *arent Company and are subject ta an inzipnificant risk of change in
vilue,

Insurance Receivables

Tnsumnce receivahley include premium-reloled balanees due Trem policy Belders, ceding,
companics and agents for insvrance policy issugd in the ordinary coure of business, less allowance
for BECL A3 ar repoting date,

The: Parenl Company applies the stalotlery puideline in evaluating impaimaent of insweanes

e vables wherein premiums temaining unpaid bevaond a limir set by the [T are fmpaired,
Howeever, in recosnizing impairment in the financial atalements, the Parenl Company considers
also several factors such as indications that the somractsd parties or a group ol contracled parties is
experiencing signifeand Anancial dilfeuly, wnosual defaolt or delinguency of payments, the
probalilicy thar they will enter hankrupkey or ather Mnanecial eoepanization. and where observable
data indicate thar there s measurable doereass in the catmated Muiore coslh Hows. such az changes
n amreurs ar economic cohditions that correlate with defaubs,

12ebt Ipstryments gt Amortized okl

Cuoted nen-derivative financial assets with fixed or determinable payments and ixed mamrities
are elussified as debl instruments ol acetized eoar when the Parent Company's managemenl has
the pogitive mtention and ability L hold the invesloment o matarity, ncestments ingended 4 be
held for an undefined period are not ingluded in this culegory. Aler initin] measurament, debt
instewments at amottized cost ave measured at amortized sost This cost i campuled a3 the amonat
nitially recognized minus principal repeyvments, plus or winns the enmulative smorlization wsng
the efMeetive interest method o any difference berween the initially recognized amount and the
maturity amount, less allowanee for impaioment. This caleulation includes all fees paid or recetved
bebscen parties g0 the connact that are an integrul parl of O effective ikerest rate, fransaction
gosts and all other premiuma and diseiunls.

Cains amd lrsses are recopnized in Me statements of comprehensive mcome when the investments
are derecoumiced or impained, os well as througl the amortization process.



Iores Lis Finaneial Sielements
Fagc - 1)

Ag ul Decewber 31, 2024 apd 2019, the Parent Compny’s debl instruments af mnortized cost
sumzist of investments in povermment securities and 3 Brarian reform bonds {see Noks 99,

Db drgtrimienis af FVOCT

The Farent Company meuwsures debr instruments at FYOCT when both of the fllenwing conditions
are rrieel:

«  the inslrument is held within & business mode] whose abjective 15 achizved by both
collesting contractual cash flows und selling finansiol msets: and

*  the contractual temms of the debt instrument give cise an specified dates to cash flows tlat
Arg solely payments of principal and fnterest on Lhe principal amoul vulstanding,

Fair value gains and losses are recognized in olher comprehensive income. Tnkerest income,
impairment losses er neversals, and foreign exchange gains anid lomses are recopnized in prafit ar
lazs, lotarest eamed on investments i calonlated wsing the elfective frmerest metlod.

When the debr instrument ix derceagnized, the cumulative gain oe boss previons|y recognizad in
wlher comprehensive incoms is reclassiiied from equity fo profil or boss as 8 reclzssificarion
adjnstment.

A ol Tegember 31, 2020 and 2049, the Farent Company has no debt instruments st FYOCL
Lawine inslrumenés @ FEFOT

L.pun initial recoguition, the Parent Company muy make an fmevocable election u present in
mther comprehensive incoms shanpes in the Mair valne of an cquity investment that is nat held for
trading. The clusifieation iz dererttitied on wn instment-by-insteument buasis.

When the couity arument is derecognized, e camulative gainor loss previonsty recosnieed in
other comprelensive income iz nok subsequenty reclussified e profit o loss, but is ansfemred o
refained eammings. Tividends on auch invesiments ane recognized in peolil or laxs when the right
ot payment has heen established, excepl when the dividends represent a recovery of part of the
il of the investment, i which case, such gains ave reconded in other comprehensive income.
Equity instriuments desigmated af By OC] A not subject Lo impaitment assessmeint.

Az ot Decernber 31, 2120 and 2009, the Parent Clompany electad to classify imevoeably its cquiny
nvestrnenls under this cateacry (see Nute 1), This consiars of equily securitics such az golf club
share and publicly traded shares of stoak,

Financiad labilitler ar amortized cos
Finortcial Tiebilitics that are aol contingent consideration of an wequiner in 8 busingss combinacion,

held for trading. or desipnaled uv ot FVPL, are measured subsecuently at amortized cost using the
edective intorest mathod.
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The effective interesl methad is @ method of calenlating the amantized eost of @ Fnancial liability
and allocating inlerest cxpense over the relevant pericd. Th cffcctive inlenest e is the rate tiat
oxactly discounts estimared fulure cash payments (including afl fees and points paid o reveived
that form an integral part of the cffective inlensst rate, transaction vosts and ofher peemiums nr
discomts) dwroueh the oxpected Bk of the finarcial linbility, v ¢whero appropriale) a zhomber
meriod, to the mortized ¢ost of o nancial liabilit:.

As at Docember 31, 2020 and 2019, the Parent Company®s finaceial Tisbilides at amortized cosl
conzist of seeounts pavable and acerued expenscs (exclming statutary payables and other
Liatritities, Poans parvalie. lease lisbility, portion of insurance contract Liabilities and due to
reinsurers £30c Notes 19, 20 21, 22 and 35),

dmipairiment of firemeiod aesers

The L'arent Compuny recagmizes an allowanee for CLs for all debt insiiments that are
measured al arnorized eost, ECLS are o probability-weighted estimate al credit Tosses over the
expecled life of the financiol el

Credit losses are the difforenae between the contraclual cush flows duc in accordatce witls the
contracl and sM the cash flows thar e Parenl Company expects o receive, discounted at the
vripnal offetive interest rate. The expecied cash flows include cash lows from the sale of
collatoral held or oiher eredit enhancements that ave integral w the contrctual forms.

The: Paeent Comnpany a3sezses at each end of the reporiing pericd whether the credit risl on a
financial aszer has increased signilicantly sines initial recognition, For those credil exposures for
which there Ias been a significant increase in credit risk sinee initial recwgmition, a loss allowance
15 mensured at an amount equal fo the lifetirme CCLs. For eredil exposares for which there has not
been a significant inersze in ceedil risk simoe mital recognition, 4 loss allowance is weasured at
an amount squal fo 12-month ECLs. Liletime FCT. represents the expectesd credit losses that will
resnlt from all possible deleult events over the cxpected life of a financial instrument. Tn contrasl,
1 2-rmomth ECT. represents the portion of Lifetime ECL thar is eapected $o resull From defaolt
events on A finansial instument tial ane pessible within beelve {12 months after the reporting
[aericd,

Fur rade receivahles (insurance receivables. ather ceveivables and reinsurance asseis), the Parent
Compuny applics a siuplified appeoach in caloulating BCT 2 The Parent Company recognizes 4
loss allowance based on lilelime TCLs at the end of cach reperting period. ‘1l EXCLs on thess
tinancial assels are estimaled using a provision mateix based on the Parent Company s Risturical
credit 1oas eanpenence, adjusted for torward-toeking factors specific w the deblors and the
econurnie envirnmment, including tiwe value of mosey where sppropriale.

When the cradit risk o [nencial mstruments for which lifotime BCLs have bean cecopnized
subsequently nnproves, and the requirement for recopnizing lifetitne BECLs it no lonper meL, the
biss wllowanee iz measured at an amennt equal v 12-enlh TCL al the curvent reparting perind,
excepl far assety for which simplificd approach was nsed.

The Parcat Company lecopiizes credil less (reversals) in profit or [ozs for all financial assets with
a eomesponding adjustiment Ly therr carmying amannt. through a loss allowance aseount.
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Signiffoant mcraase i credll pisk

Tn aszeseing whether the eredit risk on a financial instriment has insreased signiticantlyr zince
mitial recognition, the Marent Company compares the cizk of 2 dafanlt occureing on the finansial
insrewment al the eod of reporting penod with the nsk ol o defanl gecummng en Qe Ninaoeiol
mxtcument al the dale ol mitial recognilion. Tn making this wssessment the Parenl Company
considers hath quantitative and qualitative information that is reasomahle and sppparlahle,
elnding historical experience and forvard-locking information that iz availahle without undug
cost o aforl. Farward-looking information considered inefudas the fomre prospects of the
indmstriey in which the Parent Company®s deblors gperate, oblained from econotiic expart
reports, financial analvsts, governmental bodics, eclevant thirk-bimkes and other similar
aruunizations, 2 well as conslderation of varions external sonrees of actwal and Rwecasl
geonomic information (hat relate 1o the Parent Compony’s ¢o0s Operarions,

Tn particular, ke following intormation is taken into accounl when assessing whether credit risk
has increwsed sipmilicantly since Jnitial recopndtion:

a  an actual aor expected signilican deterdoration in the financial instrument’s extecnal {if
availableh or intemal credit rating,

s sipoificant deterioration in cxternal mackel indicorars of eredit risk for a particolar
Fnancial instrument, a2, the extent to which Lhe Gair value of a financial assct has been
lzsg than its amorired cost

+  eximing or foreeast advense changaes in business, finangial or sconomic conditions thag are
exapected to vanse 2 siguificant decrease in O debotor’s ability toomeet iy debt
ahligativms;,

»  um aclual ereapected sieniticant doteriorativm in the operaring resilts of the delor,

»  significant increases in orediv visk on other nencial Dstroments of the sume debtor;

» oy seiusl or eapected sipniticant adverse change i the regulatory, econumic, or
technologicnl enviramment of e debtor that resulls in a significant decrense m e
debter’s abiliey to meet itx debl ablizations,

Levespestive af the ouleoine of the above asyessment, the Carent Company présurties that the
credit risk on a financial assel hus increased significantly since initial recopnition wheo
combractual pavments are mare than hicly {303 days past due, unless e Parent Company has
reasemable and supportalle nfomeation Ul demonsteates mhemase.

Ddespite the faregoing, the Parent Company assumes that Qe credit risk on a linancial instrument
has ot increased significantly since initial recoguition i the Grancial insmument s determined o
have law credit risk atthe omd af reparting period. A financial inslownent is detonmnined L have
lowe eredil cisk il

»  the financial instructent has a low gk of default;

»  the dehtor hes o steong capacine ¥o meck ity contraclual cash flow obligations Dy @e ncar tom;
and;

s adversc changes in ecomamic and buziness conditians in the longsr term may, but will not
necessatily, redues the ahility of the borromeer to ful ALl ies contractal cash flow obligarians.
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The Parent. Company constders o finumeinl asset ka Rave low credin cisk whon the aczet hus
exlernal credit rating of "invesiment wrade™ i avcordance with the glnbally undeestond definirion
ar if an external rating is i gvailable, the ssset has ai intemal Tating of “perfirming™,
Perivrming means that the counterparty has a strong linuneind poaition aml there is no past due
amcyTI,

Lhe Parent Company regularly monitors the effectiveness of te criteria nsed to ident] G whether
there haz boen a signilicant increase in eredit sk and cevises then as appropriate to cnsure fial
ihe oriteria ace capable of identifying significant inereass in eredit risk before the amount
becomes past dua,

Fhapirciciore o de forndy

The Parent Compony considers the following us constinmting an event of default for inremal credit
risk wanagement purpeses a3 histarical experionce indicates thal Nnemeis) assctz thar meet either
of the following eriteria are penerlly not recovaralie:

*  when there is a beeach of financial coverants by (he debroes or

v mformation develuped intemally or obtained from external sources idicoles that the dehior is
unlikely to pay its creditors, including the Parent Company, in ful] (withawt taking inte
aceounk any collateral held by the Parcut Company).

[rrespecttve vl the ahove analyais, the Parenl Compeny considers that detault has vecumred when
a [muneial sssct is more than ninety (90 days past due unless the Parenl Company has reasonable
und suppartsble informarion w demonstrate that 2 mare lagaing deluull criterion 15 more

appraprate,
Credii-inpaired fingncial arsols

A financtal asset is credit-impaired when one or more evenls that have a detrimental impact on
the estimaled Mulure cash flows of that financial assel have oceured, Pyidence that a financial
assel s eredit-impaivad neludes observahle data about the following evenrs:

w  significant financial dillicully of Lthe issocr or the bomower;

» abrcach of conteact, suel as a delault or past dug event;

» the londers of the boreower, [or sconamic ar contrastal reasons relating a the bumrower's
financial dillicely, having granted o the borrosner concessivns thut the Jenders would not
otherwise cmsider;

* s becoming probable thar the bonoster will enler hankruptey ar cther financial
eI | FATION; OF

¢ (he dizappearance of an active markel G that financial asset becansze of flnancial difGeullies.

Write -l palioy

The Parent Company weites off a financial asset when there i information indicating thar the
debtor is o severe linsngial difficubry and fher: s no realisie prospect of reeevery, ¢.g, when the
debor hus been placed ynder Lliquidation or las entered into bankmiptey proceedings, or in the
cuse al insurance receivables. when the amounts arc over one 1) vear past Jdue, whichever oecurs

SOOTICT.
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Fingneial azsels wrilten aff may still be subjset to coforeemett activitios under the Parent

Clompany recovery proccdures. taking inm account lepal advice whete appropriote, Ay
recaveries made ara recotrmzed in pralil oc loss,

Amearlized Cosl wnd Effective Tnterpst Method

The amaqtized cost of a financial asset is the amount at which the finanzial aszer is measured at
mibial recrenition minuy Lhe principal repayments, plus he comadative amodization using e
effcerive interest method of any difterence hetwaen that initial amount und the matunty amount
adjusted lor any loss allowance. The pross careying amonnt of a financial asset is the amortized
cimt of o Bnancisl wsael belire adjusling [oe any lozs allowanca,

Interese income is resognized using the effective intorest method for debl inslcuments measured
subsequenthy ar amottized cost and at FAVOCL Far finangial assets other than pucchased or
origimated eredit-impaired [Tinancial assets, inerest ineone is caleulated by applying the elfective
interest rate to the gross cwmving ameuni ol o financial oszer, excepr for tinancial assety that have
subsequenthy beccme cradit-lmpaired, For financial assels tha hove subsequenthy boeowme credit-
impaiced, intevest income iz recopnized by applying the effeclive inlenesl rale w the amontized
cost of the Anancisl wsael. 71, in subsequent repeating periods, the ceedit nsk on the credit-
impaired financial instrument improves so that he financial asser is ne longer credil-impaired
interesl incmne is recopnized by applving the effeclive inlerest cate to the gress catrying amouml
nf 1he Anancial assel

For purchased or eriginated credil-impaived financlal assats, the Parent Company recophizes
ineresl incote by apprving the eredit-adjusled elective interest ratc to the smarticed cast of e
Ninaneial axsel from inicial recopnition. The caloulabon daes not revert 10 the gross basis even if
the credit risk of the Tmancial asset subsequently improves so that the finaacial a3set is no longer
credit-impained,

For financial assels other than purchased or aiginated coedi-impaiced finaneial awuets, the
eftmetive intorost tale is the rate that exacthy discounts eslimated futire cash reecipts {meluding all
fees ortd points paid ot reecived thut Farn an integral pant of the elfeclive intereat rate, ransaclion
cowts and cther premivms or diseommis) excluling expected credit losses, througl the cxpected lilk
orf Lhe debl instrucent, o, where apprapriate, 2 shorer pericd, 1o the gross carrying amount of the
dott instrumend an initial recognition, For porchased or onginored credi-impaired Tinanciol
azsets, a credit-adjsted eMective interest rate is caleulted by discownting the cstimated fulure
cash flows, including cxperted oredit losses, w the amortized cost of the debt inspument on initial
TN

Inrerest incomne is reengnized under “lnvestment and other income {chargesy™ in the statements of
comprehensive ingome.
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Lherecognition of finmicial aveers amd finemcial Sobiliies
il Fingrmeded caivedy

A financial azser {or, wherg applicable, » mart of a financial asset or part of a group uf similar
tinancial assets) s Lerecngnized when:

*  Lhe nghis 1o receive cush Alows feom the asset ave expired;

*  The Farenr Company retains the right to receive oash flows from the wsset, but bas assemed
an oblipation Lo pay them in fdl withour materaf delay to third purly under a “pase-
through™ srrangement; or

+  The Pavent Compuny has tansterred ity rights o receive cnsh flows fiom the asect and
cither () hus tranafarred substantially all the rsks und rowards of the mwiset, ar (b] has
neither ranstorred nor cetained substutiotly all dzks and rewards of P asset, but has
tensferred control of the assat,

Where the Purent Company has tansfemred its rishrs e reeeive cast Bows feom an sset or Las
entered inue u pass-through arcangement and has neither ransferred nor reluined substantialiy all
thes risks and rewards of the aszet nor translerred contral of the asser, e wssct s recoenized ta the
extent of the Parent Company’s contineing involvement in the ssseL Conbinuing involvement that
talces the furm of & guaranbes over the transforved assel s measured at the lower of Lhe nmiginal
carrying amount of the assel and the maximum ameuont of sonsideration that e Parent Caompany
comld ba raquired Lo repay.

0 Fineweial liohilitiar

A fimancial liability is derecognized when fhe obligution under the liability was discharped,
cancelled or has expined.

Where an existing financial liability is replaced by anofier froan the sume lender on subseantially
differeut ferms, of the lerms nf an cxisting liability are substantially modified, such an exchange
or modification 15 ireated a5 a derecoguition ol the eriginal liabilire and the cecoonition of u new
liability, und the difference in the respeclive emTying amonncs is recoanized in the starements of
ctnprehensive income.

Cffeotting of Rrancial invtrpmnceis

Finaneiol wszets and |iabilities oee vMiel and the pet amonnt is ceperted in (he stabcmonts of
finencial psition it and only &1, there iy A curreatly entoeceable Jegal right 1o offact the
recipnizczd amounts and there 15 an infertion to setle on u net basiz, o 6 realize the aseet and
scitle the liabilily simaltancous |y,
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Insurance Conlracks

Insurance contravts wre defined as those cunluining signiticant insurance risk at the inception of
the sountract, or thawe where af the ikceplion of the conteacr diere i o scenario with commereial
subslunce where the level of insucunce risk juay be sipnificant ever time, 1he sipnificance af
msurance rizk is dependent on hoth the probability o on insured cvent and the mapnitude of its
potential effect. As a general guideline, de Parent Company defines o sipoificant insurenes rick
5 ther possibility of having o pay benelitz on the oecurrence of an insured event that arc at least
2 more than the benetits payuble 1T the insured svent did not oceur. Onee a contract has been
clazsitied as an insuranes conbmct, it remains an insurance contract for the reainder of s
liferiome, even il the insurance risk redvces sipnificanty during thiz period.

Tnsurance Coentract Linbalities
it CGeneral Tnsurance Cootract Liabilities

lnsupanee eontract hubililies are based on the estimated nltimare cost of all ¢laims inewred
but not selled al the reporting date, whether reported or not, toaether with relaled claims
handling costs and reduction for expecred value of salvape and viher reciverics. Significant
delays can be experienced in Ui wliNcation end zettlement of certain fype of mrance
claims. particulacly in reapect of lability business, gnviroumsntal and polluton exposes,
therelre the wilimate cost of which cannat be known with certainly al the reportimg dale. The
Niahility is not dizcounted foe the time value almoney and ineludes provision Tae imeanred bul
nof recorded {[BMI} loases. The liabelity 1 derecngnired when the comtraet is caneclled ar
hals Expred.

iy Provizion far Unearned Preminms

The propartion vl wrillen premioms, grivs af commission payable to intermedianes,
attribytable to subscquent periods iz deforred a3 uncarmcd premiwms, Preminms from shotrt
duration insurance conbacts are recopnigad as raveue oiner the period of die contracts nsing
24l rmethurd. The chunge i the proyisien (o oneareeed premioms i GEken oo the satements
of comprehensive meame in the omder that revenine 18 recopmiaes] over Lhe period ol nxk.
Fusther proseisions arc made to cover elaims under uncxpired insiranes contracty, which may
excoed the unearned preminms and the peremiuns doe in respect of these conteacts,

i) Lihility Adequacy Test (TAT)

At cazh reporting date, LA is parformed. to ensure the adequacy of uncarnsd premiums net
of related defiered acoquisition cost {DAC) asset, In parforming the test, curcent best estimanes
of tureee cosh ows, cloioms amdling and pilicy administcation expenses, as well a5
mvestment income from assets backing such labilitics, are used, Any inadegaey is
immediately charged to the statements of comprehensire insome by gstablishing an
npexpiced risk provizon Lo lesses acising Ioon the TAT.

Lo 20HE7, the Tavent Cormnpany adopled Qie Fofuorion Stamcloare for Marlife Sasercmes Pailew
Feserves 15sned by 1C. The standard provides [ (1) the detsrmimation of peerniurn lubilities
bawsed 1m the higher af unesmed premiom reserves (PR, net of TRAC and the computed
uneamcd risk reserye (LRRY; (i) consideration of alaims handling cspense; and (i)
gomzideration of Margin for Adverse Deviation (85 to allowr for the inheront wnsertainty of
the best estithare of policy reserva,
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Reinsurangs Asscts

The Pacenl Comnpany assumcd and codes peinswrance i the normel course of husingss,
Reinguranee assets primarily include balanees due from both insuwance and reinsaranse
companics for coded insurance liabilities. Premiwms an reinsurance assumed arve recopnized as
revenue [ the saine menner oy they would he i the reinsurance were considersd dicect business,
taking inco aecounl the produet classification of the reinsurad business. Amounts due L reinzurers
are gstimated in A manner consistent with the wssociled reinsured policies and in accordance with
the reinsurance contract. Premiums ceded and claims reimborsed arg presenfed on 2 gross basis,

Eeinsurance

The Parent Company cedes indurance mzk in the nommal conrse al businesy. Beinsurames assets
nulude bulanees recorserable from reinsumnce companics, Amounts roeowverable from remsargrs
arc cstimated i & mannesr consistent with the outstanding elaims provision or settled Slaims
aszocintad with the rainmirer’s palicies and are in accerdance with tha related rainsyrance
conlraet.

Feinsuranse aszcrs are revievsed for impaitment at cach repoiting date or more firequently when
ot inalication of impainment aoses during U ceporling sear, hinpaimient ocours when objective
evidense shows thal the Parent Company may nol recover vulsianding amouats due under the
terms of the contract and when the impact on the amownts that the Parenl Compuny will receive
fromm Qe reinzorers cat be measred veliably. The impairment logs is reeorded in the stulemenl of
incorne. Ceded ceinsuronce areangements da act religve the Parcnt Company from ks whhgalivne
to pelieyhalders. The Parenl Company el assuroes reinswrance risk in the normal course of
uzincss. Premviwms and claims on assumed reinsaranes are recopnized as income and expenses in
the same manner as they mould be it the reinsurance were considered direct business, aking Luto
aueounl the producl classification of the reinzwesd tmsiness, Reinsurance habilibies represent
bulances due to reinsuranee companies, which are inelnded under "Inswrance comtract habilities”
in the statements of finansial postion. Amount: payable ane estimated o a manner somsistent
with the assaciated reinaurance sonmact,

Premiums and claims are presented on a geess basis tor both ceded and azsumed telnsucance.

Reirsuranse assers or labilitics are dercengnirzed when the cantractial rights are cxtinguizhed o
enpired, of wlen e contrast is transfermed to annther party.

Heinsuranse comtracts that do nal transléer significant insuraneg risk are accounled for directhy
through the statcment, of fmancial posilion. These are deposit asscts or finaneial habilines that are
cecopnized bazed oo the considoration paid or received less any explicir identificd premiuma or
Tees 1 be retzined by the reinsured, lovestment, income on (hese conlracts i3 accounted for using
the cffective interest nethod.

DACs

DACs consist of commission and other sequisition custs incurred during the finangial peeiod thal
wiries with and ane related to securiug new insyrance conlrscts and o Fenevwing existing
insurance conloacts, bul whicl relatas o subscquent financial periads. DACs are capiralized and
amortized over the life ol the conlract. AT oler acquisition costs are recognized as o expense
when incurresd.
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Subsequent ki inibisl recognition, thess wrwts arc amortized on a siraight-ling basiz using the 24th
method over the lifie of the commet. Amortization is charped wewinst the profir ot togs, The
unamarfized asquisition costs sre shown 23 DACS in the Asset sootion of the staternenls of
financial position.

AN impairmeant review s performed ar each end of the cepuring povied or more frequently when
au indication of impainment arises, The carrving value iz written down to the recoverable amounl.
The impairment loss is chareed o profiLor loss. TMCz aee 2lso considensd in the LAT for gach
end of the reporting period.

[repayments

Prepayments ae experses pail in advance and recorded as asser betors they are ulilized.
Vrepaytnents are appurlioned over the period covered by the pavment and charged Lo the
ppprapriale aceount in profic or [oss when incurred.

This wcludes the Parent Company's input value-added tax (Y AT), prepaid taxes, stalionenss and
alMee aupplics and prepaid peut which aea arated at cost, less any impairment in value.

[oput WAT iz the imbirect tax paid hy the Parent Company on the local porehase of poods or
aervices from o VAT-registered person, loput tax s dedwcred against ourput tax i arriving ot the
VAT due and pavable.

Investiment b Subsidiorie:

The investwent in subsidiaries is accounted for nnder the cost method, This is cavried Do the
Marent Comypany s sepacole slatements of lnamcis] pisitiom o eosl less mopaicmenl i valoe.

A zuhzidiary is an ontity inwhich the Farent Comopany, ditectly or indiveetly, holdz more than
halt [ 1:2} of the issned shava capital, or controls more than balf [ 1:2) of the voting powee, oF
exercises conteol over (e vperalion and rmenapement of the subsidiay. Contral is achievad when
the Purenl Company s exposed, or has npghis, o vanable retuoms fem ils mvelvement with e
vigsten ind has the ahility to affeet those retumms throwgh ik prwer aver the investes.
Specifizally. the company econtralz an investee if. and onls if, the Parent Company has:

s [ower over fhe nvestee { e, existing riplts that pive it the correnf ability to dircct the
relevand acivities ol The mnveslee),
Capusure vr nghts W variable reoems from i mvalverment wilh the investes; and
The ability lr wie 1% power over e imvestes e alTeet 115 neloms.

{renerally, there is 4 presumption that a majority of woting rights result in contral, To suppart thiz
preaumption aind when the compony s Less than a majority of the voting or 3inoilar rights of an
myvesles, the compeny considens all relevent fects and cireomistaness n assesaang whether it has
PoweT aver 4n invedlee, includimg:

¢  The cunlracius] armenpement with the ather virle halders ol e ineestes,
v Riphts ansinys (nom ather contrueiod] aranppemenits; and
#  The Parent Company™s vosling nghts and piventiol wding mghs.
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IF there [s objective evidence that the invegtment in subsidiury will mol be recoversd, am
empairraent loss s pruvided, Iinpairment Joss iz rueasured a5 the dillerencs between the carrying
amaunl of the investment and the present value of the eetimated cush flows dizcoumted at the
wurrent marked rate of retum on simidar fnaoeial asset, The amwunt of the empsinant [ess is
Teeoguized in profit er loss,

Investment in A seocigte

AR agsocinge is an enlity in whicl the Parent Company fias signtficant inlluence but neither g
subsidiary nor an imerest in joint ventoee. Simificant inlluenee is the Peewer To parlicipats in die
fimancial and operating policics of the investoe but has no conmrol over those policies.

Tl inveestment in associate s iniially recoenized at cost and suhspquently accrunted for wsing
e equity methad. Tnder the equity method, the camying amount of the ivestments js adjusted
10 Tecoprice the changes in the Farent Company’s share of not azsets of the associan: sinee the
asquisition date, oodwill relating o the associates is included in the earTying acnount of the
lvestment and is neither amarized nor individually tested for IR,

All subzequent chanzes o the ownership intsrest in the equity of the assaciales are recagnieed in
the Parent Company s canying amount of the invesinents, [stibutions reeeived from the
sweiates ane accuunted for as o reduction of the camrying value of the inveatment. Chanyges
resulting from the profic or luss generared by the associates are credited or charged against Me
Equiry in net eatnings ol wssoeiares account under “Investiment and other income {charges)™.

Impaitmear loss i provided when there is ohjective evidonce that the investment in an assaciste
will not be recuvered,

Changes resuiting frum other comprehensive income of the axsagiates or iems recrygnized
directly in the assuciates” Lquity are recognized o other comprehensise income or equity of the
Farcnr Comnpany, as applicable. However, whee the Parnt Counpimy s sharg of (03243 i an
Associole equals or exceeds ity interest in the awwociate, the Parenl Campany does Lot recugmize
Turiher tosscs, unless i has comumitments, has ineuied obligalivns or made paymenls on hehalt of
the azsociate. 17 the associate subseguenthy repotts proedil, the investor lesumes reEcognising its
share of these profits cily after il sharg of the prefivs excoeds the accumuolated share of losses
that has previously ot been recognized.

Asselz Held for Sale

The Parent Compuny classifies asscts a5 held for saie when thei COCTY MG amolt is ko ke
recovered principally through a sale transection vathce than continuing use and the sale is
corsidered highly peobable, For the sale L he highty probable, the appropriate level of
management nust be committed w a plan to sell the sssel and an active program to locate 2 brnvee
und fo cornplel the plan must be initighed, Forther, the asset mnat be ool vely marketed tor cole ut
A price that is reasonabie in relation o its current fair walve, In oddition, the sale should be
cxpected Lo quality far recupnition as a completed wale within oone {17 year from die dee of
clazsificution, However, events or clicnmstances may extend the periad to complete the sale
bevond ane (1) vear. An extension of the perod reqaired o complete a sale does nol prechnds an
aswel from being classifed as held e sale iF the delay 15 caused by cvents or cirewnstanges
heyoud e vontrol of the Parent Company and there i snfffcient evidence that the Pavent
Cotpany rernains commmitied tn its plan to ze]l the azsct,
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These are stated at the lower af carryinge amount and fuic valoe less eost o sell and are not subject
o daprecislion upon clessiNealiom aq held for sale, At reparting date, assessment is porformed 1o
detenmine if propertics under this account qualify to be classified as asset held for sale.

Property and Bguipment,

Land and land improvaments are measuned ar revalved amount, which iz ths fair value at the dete
al the cevaluation less any subsequent accwnulated inpainnent losses, All other property and
cguipment. are statod wr oost less sceumulated depreciation and any impainnent in value,

The initial cost al prapeny ond ezuipment comprizes its purchase priec, ingluding any ensls
directly stiributable Lo bringing he assels o il working conditicn and location for its intended
nse,

Expendinmss ingurred afler the assels have been put inte operation, such as repairs and
maintenanee and overhaul costs, are nommally charged 10 opecations o the period the costs are
incurred. n sitwations where it can be clearly demonstrated that the expenditures have resulted in
am ineresse in b Tulure economic benefits expected to he abtained from e use of an item of
property and equipment heyund its oripinally assessed standard of perfinnunce, the expendimres
are copiialized a3 on additicoal st of properly and equipiment.

Depreciation of property and equipment comimences once the assels are weailable for vse.
Depreciation iz compuwtes wsing straipghi-ling basis over the sstimated wselul Tiees of the assets
such o3 follows:

Calegnry Mo of years
Condomimiym alTee ueil &
Transportacion cquipment m .
Leazseheld ioprovemsnt 3 or e leemy Wllehewer 13
shurler
Furnitarg and [xlures )
OHfice maching and other sguipnen _ 3

I easeliold improvements are depreciated over the expected wsefil lives or over the weom of the
lemse, whichewer iz shorter,

The Parenl Campony depreciates the righl-af-use assets incheded in the propenty and cquipment
on & straight-line hasis (rom the lease commencement dote to earlier of the el ot the uzcful life

of the right-of-use asset or end of the lease tonn,

The carrying wrnounts of property and equipment ore revicwed for impaiment when cvents ar
changes m encumstances indicare that the camyingz umeount may not be recoverabla, Fully
depreciated asscts are reluined in the accounts until they ace ao longet in use sl no fnter
depreciation s recognized m profil or loss,

Canslructicn in peegress reprosents structuces tider construclion and is stated at cat szt uiLy
impuinment 1 value, This inghades the cost ot constrection and other dicect costs. Lanstroction i
proyress i not depreciated vitil such time that the relevant assets an: compleed and are ready
tor nse,
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The careying amounls of properly and equipment are reviewed for impanment when svenis or
chinpess i circumeslances indicate that the carmying smount may nok he recoverable,

An irgm of propeny and equipment is derecoanized when either it has been disposed of or when
1§ pernanénily withdruwn from wie amd no foture eeonomic beneils are expected Jrom s wse
or disposal. Any guin ot losa srising on the rebrement and disposal of anikem of properly and
cquipment (calenlmed as the difforence between the net disposal proceeds and the carying
amord af e acser) jg inctuded in protit or loss in the period of retircment or disposal,

For azset carried at vevalued amount, the inerease is reeagnized inowlher comprebiensive income
and aecuinuloted in equity under *“Revaluaticn incremcnt on land™, Hissever, the inenease is
recaenized inprolil or less 1o the extent that it reverses a revaluation deoreass of the same asset
previously recognized in profil or lass, N an asset’s carcying amonot is deercased 48 a resull ol o
revalvation, the deencase s recognized in profL or loss. However, the decrgase is recopnined
ather comprehensive ineome to the cxtent of any credit balanee exisiing in the revaluation
increment in respect of that asset. The decreaze recogrized in other comprehensive income
rexluces the amaunt accumalaied in equity under “Revalnation increpent con [umd™,

The “Revaluation itceetnent on land™ incledad in equity in respect of the assct. at revalued amaunl
may be transfomed dirgetly L reloined earnings when the assel is derecipnzed.

Inwvesiment Properlies

Investment propecties cunsist of varicus parcels of lnd, Tand icprovement, and a conduminiun
wit hield for eapital appreciation v for eacting rental, Investment praperties are measured
mitially al cwat, including tranzaction costs and subsaquently carricd ot Tuir value. E air value of
irestmeont properlies rellects matket conditions al the end of tha reporting perivd. Gains of losses
arising trom changes in the Fair valwes of invesmment properties ave recognized in the profit or Joss
in the vear it wlich they arise. Tnitial cost inclndes cost incurred initially to acquire an investment
propenty and cost incuered subscquently to wdd o, replace part of, ar service peoparty. Caats el
dar-to-day servicing an: expensed a5 incmTed.

Tnvestmenl properties are derceognized when either they have been disposed of or when Uhey are
peranently withdeawn from use and no Mulure economic benefil is expected trom their dispeaal.
Ay gains or losses an (he retivemaent or disposal of s investment property are recognized n the
srafaments of compeehensive incowe in the year of relivernent or dispasal.

Transfers ure made to or fiom investment property only when [here is a change in use. Fora
trangfer From investment property o ownet-accupied property, the deemed coat for subseyuent
accounking i3 the fuir value at the date of change in wse. [F ownsr-occupied property bocomes
inveatent property, the Parent Company accounts for such peopeny in accardence wikl he
palicy suted under property and cquipment up to the dage of change i use,

Beclamation Froject

This pertain fo land development costs which arc indiially recorded at acquisition cost or cost of
lund reclamation and related land development costs, i7 dwe land is reclaimed. The initial cost of
lund developraent coms Weludes costs incwered relative b: (a) sile preparation and permit
processing and (k) costs inenrred on initial developuent of the raw land i preparation for luluce
projects,
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[nipngible Azsex

The Parent Company”s intangible assciz consist ol saltware development eost and web degign
which has finite weelul |ife, Software develupment cost pertains o the Parent Company”s
insueonce sysiem that is curcently under development stape. Development costs are capitalived
unly after tochnical and commercial feasibiling of the asset for sale ot nse have beetl established.
This is when the Mavenl Company has an intention and capahility to complete the imangible asset
tor uze or sell and is able to demobarrate that Lhe swset gencrates fture economic bemefits,

ntungiblo assers are measured an initial rocognition at cost. Fallewing initial recoguition,
intangible assets are carried at cost loss apy acowmmlared arnortization in the case of intanpible
assets with Imale wselul lives, and any acowrnulaled impairment losses. Thg useful lives of
intangible wischs arc assessed to be either Ninile o indefinite, lntanaible nssets with [inike Tves arg
wmortized over the assets wielul or eqonemic life and assessed for irnpairmenl whenever there i3
at1 indicalion thal the intangible azset may be inpeired. The amortzation period znd methed for
an nlanihle asset with a finite wseful 1ife is reviewed at least At cach financial year-end, Chanpes
0 the expectad uselful lifs ar the expested pattem of sonsnumpeion of fioire econmnic bene G
embodied i the wsaet s azeounted for by changing the amoriizaion periad or method, a5
appropriale, and freated a3 changes i accounting estimales. The amortizaiion of intangible assets
with finite lives is recognized in profl or T consistent with the fimetion of the intangille asset.

The web desiym 15 wmaomlized naing the gtraight-line method cwer an estimated wselul life of Nive
(53 yeara with no residual value, Amontization of e sottware developmenl costs commence only
emge software haz boen complered and it s available for use.

Intanmtle assels are derceognized ondispoesal, or when no fitore economic denafits are expecred
from wsc or disposal. {rains ot losses arising tfrom derecopnition of oo inlanpible sssel, medsueed
as the difterence berween the net disposal proceeds and he cormying amuunt ol the wisel, ure
recophized i peobil wr Tass.

TFully amortized intangillc asscts are refained io the accounts until they are ne longer in wse and
na fiuthar amaortization i3 charped apainst current operations.

Lispairsent ol Nonhnaneial Assels

At the ond of cach reporing period, the Parent Company assesses whather there iz any indication
that any of itz assets may bave sullered oo iropaiement loss. T any such indication exists, the
recoverable amount ol the assel 15 estimaled norder e detenmine the exient of the impainnent
logs, 1M any. When iL is nol possible e estimate the recoverable amount of an mdividoal assel, (he
Parent Company cstitnates the recoverable amaunt of the casb-generatiog woit to which the asset
belongs. W hen a reazcoable and consistent baszis of allocatien can be identitied, assets are also
allocated to nclividual cash-peneroting unils, or atherwise they are allocated to e smallest aeoup
of cash-penerating, unils for which o cewsanshle and consistent alliocution baysis cun be identifed.

Recoverable armuunt i the higher of (e voloe less oot W sell and vales inose. Tn axsessing
wafue in uxe, the estimated futore cash flows are discounted o their present vahie using a pre-lox
diseount. cate thar reflocts current marker assessments of che time value of money and the risks
specifie to the aseet for whicl the ectirnares of Tuture cast Nows hive not been adjusted.
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[f il cecoveralble amount of an axset ar casl-penecating unil is cstimatcd to be less than ils
carmying amount, e carrving amount of the asseL (ur cash-gencrating wait) is reduced Lo its
recoverable amount, An jmpainment loss s recognized 83 an expense, unless (he rolevant asset s
carmied af a revalued amonnt, in which case the Inpairment 1oss is reeted as 3 revaluation
decrcase. Impainment losses reeoymized in respect of cash penerating wnits are allccated first
reduce the carrying simount of a0y poodwill allovated o the ynits, and then @ reduce Lhe carmying
arngrunts o the other assets o the wnil (prowp of units) oo 3 pre rata basis.

Impainment losses recognized in prior pericds ave assessed al he end of each reporting period for
any imdications Lhat the: loss has decreased oF ne lunger exisls. An inpairment loss is reversed if
there has heen 3 change W the esrimates wied o detenimg the reeoverable anmwount. An
impaiTment loss is reversed anly Lo the exlent that the asset’s camying amount does nol excesd the
carrying amounl that wonld have been determined, net of deprecialion or amomizatinn, if ng
unpairment lazs had heen recogoized, A reversal of an impairment loss 15 recognized az incoma
in profit or loss,

Ty

The Parent Coimnpay delermines ab comract inccprion whether 4 sonfrast is, oF confains. 2 leaze
b wesezising whether 7 confraet conveys the right to control te uge of an identifted assel for e
perid of time in gxchaope for sonsidaration,

Faresd Comean) oy lesvee
f.nerg-garan foses

Tur all leases witk & tmm afmore than teeelvg (123 manths, the Parent Company recognizes a
ripht-cfuse psset reprasenting its right w0 use the underlying leased asset and a lease lahility
representing its obligation to make leqse payments, nnless the underlying asset is of low valus,

Al mital recapnibion, the Parenl Company recognices the nght-of-wse assel sl lease Tiability oo
present value of adl rental pavingots not vet paid in accordanes with the long-term lgase comtraet
Right-of-nse azzats are measurad af cost eomprising the amonnt of the initial measurement of
lease liabilicy. any lease paviments ciade ar or be (oee the conmencenent data less any laase
menhives recerved, any indbal direct costs, and eestoration costs. Right-ol-use pssels ore
iemerally depreciated pver the sharter of the agsets usctul 1ifi and the lease teom om a strght-Tine
[xasis. If the Parcnt Company is reasonably certain to exercize a purchazc opticn, the right-of use
asact i3 depreciated over the underlving aszer s usadnl lifa, '[he lease payments shall be
discounted ning the hterest mbe i plicic o e lease, iF the raea can be readily determined, 1t the
role cunmtl be readily determined, the lessee shall use the lesaee s merementul arewing mats.

Subscquenthy. the righf-nfinze asser shall be measurad at cost less accum laned depreciation loss
any aconmulated impaitment logses ond adjusted tor any remeasnrement of the lease liabilitr, The
lenses finbility sholl be messured by increaanyg the camying amounl w reflect intensl wn e leose
linbility, reducing the carryimg amount Lo rellect the beuse paements rmade and remeastiring dee
crmying wmarual b reMecl any rensgesament or lesse modificabions, or o reflect revised m-

sithytange fixed leasc pavmacTis,

The right-of-use af Tand is amorctized wsing the straipli-ine meot over e leaze term of three
YERrs,
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Errfenslon dned e minet i apiilamny

In determining the lease tern, monapement censicders all Mol and cireumsiances: thal oreste an
BTG ICENLive 1O EXErCiMe an e tensim oplion, of nol exercise a terminaling optinm.
Exlenaion oplions (or peniods after kerination optionz) are only inclwded o the lease torm if the
lzase iz reasonabhy ecetain to be extended. ‘['he laase tem is reassessed if ai option is actally
cxercized o ot or the Mrent Company becomes ohliped to exercise o not. The assessmant of
redsriable carlainly s revised only 10 a sigmificen) evenl or g sipmibeant change in cirewmnstances
occeurs, which alTect: this assezsment, and that 15 within the conteol of the Texsee,

ohint-ferm fewser o fecrves of fow- vdfu etely

The Pavent Company applics the shont-rerm leasc recopnition cxomption to ils shart-term Jeases
of [eaze of obtice space of branches (L., thoso leascs that have a lease term ol B2 muenths or Tess
lcem the commencement dote qand do oot contait a purchase cpticn), Lease pavmenks nn shont-
torm lowees and lewses af low-vabue pasels are reeoanised as expense on A sieaight-line basiz over
the lease rerm.

Fement Corpo) e o feyvor

Leases which do net transfer to the lesses subsiantially all the risks and benefits of ownership of
the assel ure clussilied os opecating leases. Bantal insome from aperating leases is recopnized as
incamg in profit ar loss on a slreight-line basis over the lease form, Mitial direcl costs incumred in
nesctiating an operating lense are added to U carrving anmonnt of the leascd assel and recoghized
aver the lease term on the same basis az rent income. Contingent cents are reeognized as revenue
in the period in which these are earmed.

Income Taxcs

The lux expense cormprises current and deferred taxes. Tas is recognized in profit ur lass,
sxcept é the exlent thot it relates oo items recognized in olher comprebensive ingome or
directly in cquity. In this case, the tox is also recoguized in olher comprehensive income or
directly ib equity. respectively,

The current income L is caleularad on the basis of the Lu laws enacred or substantively enacted
by the reparting date. Manapement pecicdically evahmies pusilions taken in tax retums wilh
respect 1o situations in which upplicable tax regulation is subject o inlerpratation, It cstablishes
provigions where appropriate on the basic of amownts expected to be puil (o e rax awthoritics.

eforred tax is recopmized, using tha liability method, on lemporacy differcnecs arising berween
the 1ax bascs of assels and liakilities and their camrying amounts in he financial statements.
However, deferred tax liabilitice are nol recognized it they arise from the initial recoguition of
ol will; detenred tax is not aseounted for il 11 arises from litial recownilion af i asset or
liability in a transection other diat a bsiness combination thel at the time of the transaciion
alTerts neither accousting nor axable ingnme. Deferred tax is determined wsing tax rales that
have beon cnscted or substantively enacted by the repewting date o ave sxpected 10 apply when
rhie relared deforred tax asael i realized, or The deforred tax liabilily ix cettled,
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The carrying amount of deferred tax assetx is reviewed af cacl finaneial Teporting dade and
reduced o he extent that it iz o lonper probable that sufficient taxable income will he available
tor allevw all or part ol the defarred 1ax assers to he utilized. Urirecognized defermed tax asaet ot
rewscssed at each financial reporting date and arc recopnized 1o the extent that it kas became
prebable that fiture toxable income will alfow ali or part of the delerred tax asaels ur he
racrwvercd.

eferred e azsers and Tiubilitics are oilsel, if & legally enforceable right exists g0 5ot of current
TEK Essels AEAINSE cLrment ingome tax Tiabilitics and the deferred tanes relale to the samte Lasahle
enlify and the same taxation mullumity,

Ewnglayer Henefiis
Sharr-term eaployes benepits

The Parent Company reengnizes 2 liabilily nct of amounts alresdy paid and an expense for
vervices rendered by emplovees during the accounting period that zre expecled tn he settled
wholly belore twelve (12) menthy afier the el of the reparting period. Short-tenn benefits iven
by the Farenr Cempany w its emplovees inelude salartes and wages, Mnnge bonefits, 13th month
pay, social Secunily System (853), Philhealth and Home Developmant Mutwal Fund (HTRF)
Contribution. The: Farent Company recognizes a liability net of amounts alrewly paid and an
expense for scrvices rendered hy employees during the sseounting periud

Short-tern emplayee bonefit oblipations wre measured o an undiseounted basis and ave ehpensed
as the relaled servige is provided.

Ratircnicnt Bencfity Ohfigation

The Parent Company Las oo unfunded retirerent benefits under defined benefit plan, which
defines an amonnt of relicement benefit that an employee will receive on retirement_ usually
dependent on one or more factors such as ape, years of service and eowpensation.

The net delincd benetit liability or wsset s the apgrepate of de presenl valug of the defined
bene (il obligation ar die emd ol the reparting pariod reduced by the Tair valug of plan azset, if any.

The cost of providing bencfits under the defined benefit plan is determined using e projected
it eredil method, The defined beneli vost comprises of the service cosl, rel intercst o1 the
defned benefit labiliny or asset and the remeasurement of et defned benefit labilite or asser.

Service cost which ineludes enrrent service ovet, pust =e1vies coam and paits or lusses vn nom-
routing selllements is recoguized as expenae in profit or [oss, Mast seevice vost is recognized when
pian soendment or curtailiment oceues. Wet interest on the net defined benefit liabilitr or asset is
the change during the period in the net defined benefit liability or gs=et that arscs from the
paszage of fime which is detcrvined by applying the diseount rate based on sovernent bonds o
the defined beaetit liabilivy or assct, Mot interest on the net defined beneftt liabiliny o asse is
TepOpnized a5 expense or incomE W profic or Toes.
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Remeasurcment comprising ovluarial gaing and losses and return on plan assel ace recimized
immediately in ather comprehensive income o e period in which they arise. Remensurement i3
el rectassificd to profit or [oss in subseguent penods. Remeasurement recognized o other
comprohensive income account “Remewsurement gain {lossh on cetirement benefits obliaation” is
tot reclossilied w amather equity aceount D1 subsequent periods. The difference bebwesn the
meresl ineome eompengnt of et interest and the actoal retum en plan assel is recopmized in other
comprehensivie ngome,

The Parent Company s right 1o be reimbursed of some or all of the cxpenditures roquined to settic
a defincd benefit obligation iz recoenized as 3 separate assef at fair value when and only when
roimbursement i3 virmably cettain.

Felated Pary Belationships and Trangactions

Aorelated panty transascion 15 6 Uasler of resolnees, services, ar oblipations benseen related
purtiee, Tepardless af whether o prics 145 charged.

[arties are considared related it one party has the ability, directly ar indicreetly. to gontmal the
oulier parly ar execsise sianifical influsnee over the other party in making financial and oporating
decizions. Parlies are alxo considered o be related il ey are subject o comunon control, Related
prarties mav he individuals or comporate enlities.

In cunsidering each possible related pacty relationship. ateention is dirceted to the subslunce of the
relalionships, and nol merely the lesal fonn

Equaty
i Capitd sronk

Crdinary shares ave classified as cquity, Incremental costs dineelly attributable to the issance af
ardinary shares an: shown i equity as a deduction from the procesds, nel of . The execss of
procecds from issusnes al shares over the pat value s eredit to sharg premium.

by Dwpasi fop stock subscription

Nepesit for Tulure stock subscription 1epresents pazments made on subseription of sares whish
carwar be dircotly crodited k0 capilal stock due w pending vepistration with the SEC ol die
amendmet to the Articles of meomperition mereasing the authorized capital stock. The paid-up
subscriplion can be classitied under cquity if the najure of he transaction aives risc to 3
gontractual vhligution of e Parent Company to deliver its own shares lu the subscriber in
exichangs of the sabsenption umoeunt. In addition, deposit for fire stoek subseriplion shall ba
classifiad under exquity if all of the fallrwing elements are presenr as at reporting duate:

a) The unissued authorized capital srock of the entity iz msufiicient W cover the amownt of
shaces mdicated in e conteacr;

) There ia BOD® appraval on the proposed ereasc in authorized cupilal sleck (for which a
deposit waa rescived hy the comporation );

&y There is stockhelders” approval of suid proposed inceeasa: and

d} The application for the approval of the proposed inereaxe has been fled with the

ClonmmEssion.
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af Seheription recedvably

Subscription reccivable pertaing to the unewllected pomtien of subseribed shares and is eallecrible
within vne year.

di  Reloined earnings

Reluincd carnings represent accumnlated esrmings of the Parent Company as disclosed in the
statements of comprehensive oo,

e} Canfribured strprus

Contribuled surplns represents contribitions tiem stockholders to the Parent Company in
cormpliance with the requiremnents of the Insurance Cide.

A Comtdrgerey syrplus
Comtingenay surplus nepresents contribution of the alockholders fo cover any de liciency inthe
Margin of Solvency as requited ander e Insurance Code and can be withdrawa only wpen

approval al the TC.

Rovenue Recophilion

Beveanue is recognized only when (or ax) lhe Parent Company sacisfied & perfirmanae ghligation
hy transfeming control of he promised scrvices o e customers. The Parent Company™s
significant revenues perlain to underwritine incone and investment income whicl are accounted
foor in accordance with FERS 4 and 9, cespectively.

The Parent Company cecopnizes revenue from the following sources:
al Presvium Revenue

Fremivms from short-ducalion imsursnes conmacts are recopnized as revenue over the period
of the contracts using the 2dth method, Lhe portion of the premiums weitlen that relates to the
unevpired penods of the palizics af reporting date is seeounled for as “Rescove for unearned
preccern s’ and presented under "lnsueance contracl Tisbilides™ of the statements of financial
pusition. The related relisurance premiums that pertain 1o the unexpired periods al reporting
cluts are accounted for as “Delerred reinzyrance premiums™ and preseoted under
"Keinsurance assels” in the stabernents of financial position. The net changes in these
accouhts berwesn eqeh end of reporting periods are recugnined in prefit or loss,

A} Refmsmance Commission Imoome

Corarmissions eamcd from short-dueacion insurance contracts arg recognized as revenne over
the peciod ol the contacts psing the 2dth method. Reinauranes ecnmmissions are defemed and
e subjecl 1o the samc amortization method as the related premiyms soded, Unamontized
CEIMSUMNCE comissions are show in the statements of financial position as detereed
rEINSUCANEE COLOLSSI0N e aike.
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e} foterest fmoome
Lnterest ineivme i3 (eeognized on a lime propontion basis using the offoctive interest methad
el txher fncome

Orther inoume 15 recognized when eaned.

Expensc Hecoanition

sl and exeenses are recoguized in the stuements af comprohensive ineome when deceeass in
lulure eponomic betetits relatel o decreaac in an azset or an increase ol a bahility has arisen
that can e measured celiubly.

e} Benefity emd ofaims

Benefits and claims incnred include all claim losses oceuering dunng the year, whether
repurleld or not, ineluding the related handling costs and reduction for the value of salvage
and other recoveries and any adiustroenls Lo claims sutstanding from previons years, Clabns
handling costs include internal and external costs ineuersd in conusetion widh the negatialion
amd seftlernent of claimy, General insurance claims are recorded on the basis ol natiNicatians
recoived.

b Dhivec! wuederwritimy cost

Tirgct underwriting cose includes conmizzion expenses and direct cosls. Corem ission
CX[enses represeit paymenls W insurance nlermedisries auch s ggemnis or sgeneies [or direet
business soliciled by Lthe Parenl Company. The porliom of the gpmmissinng that refatea to the
unexpired penads of the paligies at the end of the reponting period is accounted for as AT
in the assets section of the statements of tinancial position, Direct costs include processing
fieas and allocared pomtion of common eapenses.

¢l Llmeroting expamm e

Crperating expenses. which inelnde senecal and adiministrarive expenses. ate recophized as
gxpense as they are ctrced.

Foreign Curmeney Transgetions

Transactions demcminated in forsign cwrensies are ranslaeed o Philppine pesa wsing e
exclange rale preveaibing ol the date of transaction. At the end of cach reporting period, foreign
curreney mangtary ikems are translaed wsing the ¢losing rate, b on-monctary assees and liahilitics
in forgign currcneics that ave measured in ferms of mstorical coar are oranslated naing te
exchonpe rate al the dole of the tramsuclion. Tureipn exchange gains and losses are recozmized
profit or loss.
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Proviyion and Conlingeneies

Peevisioms are recognized when the Parent Company has a present oblisation ( legal or
CansITUCtive) as w resnlt of a past event, it iz probable that s ouflow of resources cbody g
ecanormic benefits will be reguired to settle tie vhligation and a relinhle estimate can be made
with the amonut of the obBgation, If fe eMec of the fime value of money i material. provisions
ure determined by diseounting the expected future cash flows ul a pre-tax eate Qiat relleets current
moArket assessments of the time value of mongy and, where appropriate. the risks specific to the
liahility.

Where discounting is used, an inctease in the provision due te the passape of time is Pecagnized
a% a0 interest eapense, When the Perenl Company cxpects a provisian of loss fo be reimbursed
the reimbursement is recognized us 3 scparate assel only when the reimbursement is virtually
certain, and its amounl is extimabic, The expense reluting 1o any provision is presented inthe
staternenls af comprehensive incoe, net of any reimbursement.

Provizion is reviewed ot each reporting date and adjusted g reflcor the curtent best eslimate.

Contmpent [abelitics are not recognized in the Anancial statements. These are disclosed wnless
the: possibility of an oulTow of resources cubodving economic benefits is remote. Contitpant
azsete are 0ot recoguized in the finaneial statements bul diaclosed when an inflow of ecanomic
benetrs s prabable. Contingent assets ace assessed contineally 10 cisure thar developments ure
apprapoiately reflegted in the financial sialements, TF it has hecome virmally cerain that an inflow
il ecnnonmic benefits will arise, he assel and the redated income are cecopnized in the finangial
statcments,

Lvents aftgr the Reporting Dan:

1*oar vear-end events thal provide additional ntfoemation abour e Parenl Company's Fnancial
position al the reporting date (adjusting evenrs) are reflecled in the Anancial statements, Post
year-end events that are nof adjnsting events ore disclosed in the notes o financial statcmenrs
when material,

SIGNIITCANT ACCOUNTING JUIHGMENTS AND ESTIMATES

The preparation of the financial starenents reyuires management k1 make judgricnts, cstimates
#nd assumptions that atfect the amounts reporbed n the financial statements and accompanying
notes, The judaenents, eximubes imd assumptions wsed in the financial statements are based upon
manazement s evalunliom af relevant fagts and circumatances as of (he date of the Ananeial
sladements. Fubine cvents may ocenr wilcl can couse the assumplions wsed in antving a; those
Judgments and estimates to change, The eMects of any changes will he reflected in the finaneial
staternenrs of the Pavent Company s they beeoms reasonably dererminable,
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Judgments

Distingtion between Frvestment Property and Chwaer-ocoipicd P THrEry

In nraking w3 judgment, the Parent Company sonsiders whether the PLOPERY pemnerates casl flovs
larzely mdependem of the ather aszels held by an enrity. Chemer-occupied properties gencrate
cush floms that are sitributable 0ol anly to properts bul alsn do the other assew used b the Farert
Company's operation. Some propertics compise s partion Lald to earmn rentals and anelher
poction held for vse in rendering of services and for administrative penposes. 1 those ptisins
held to carn rentals cannot be sold separately, tha entive property is classitied 45 investmene
propenty only 16 msigniticant portion is held for wse in the rendering of services and for
administralive purpoies,

Indgmeat iz opplied in determining whether angtllary services ure so significant that a pruperty
does nal qualify as iyvestmenl property, The Tarent Cumprny sonsiders each pruperty soparately
m making its judgmenl. The Parcnt Company ‘s propertics were classified ux properhy and
couiptient and inveshmant properties based on the above condilions.

Chuswificeniion of Financial astrements

Classification anl measurcrcnt of finanviul wesety depends on the results of the business model
and safely for payiments of principl and inferest tear, The Pannl Company detcnnings the
hsimgss model at a level (hut refcets how pronps of financial 2sscts are manapad tosetier Lo
aclliewe a particulur husingss objective, This wssessment includes judement ceflectimg all relevint
evidence including how the pecformunce of the assers iz gvalvated and i peclvmmance
mesured, the risks that aflect the perfivmance of the assets md how these we managed and how
the managers of the assels are compousared. The Parent Compuny monitors financial a3sets
meastred or sonoied cost or FAYOCL diat are derecognized pror 1o thelr mamrity to wodersiaml
the cemson (v their disposal and whether the ressans are consistent with the alyective of the
huxiness for which the assel was held. Monitoring s part of the Facent Compeny " continuoys
#5scssment of whether the business model for which the remaining Mnancial assets are held
Soutinnes: L be appropriate and it is vot appeopriale whether there has heen a change in
businesy model and so 4 prospective chanae 1o he claswification of thosc assers, No auch changes
were reguired during the periods presented.

fpoirmient of Mow-finencial Agsars

The Parent Company assesses impainnent on non-financial asscts whensver events of changes in
circumstances indicare that the camying amonnt of the assets may por be cecoverable, The Tactors
that the Parent Cempany comzidors importat which could wigyper an impairment review inclide
the fallowingo:

+  Sigmificant underpertormance celative i expected historical or projected Britune operating
reslis;

v Sipmificant changes i O monner al wse of the aequired asser or the suatery lor overall
buzingss;, and

v Signrficant negarive industry or econnmis rends,

Based on manugement’s assessment, there were oo indicators of impaimment on the Parent
Cowopany 's nom-Ananciaf assets In 20240 and 2019,
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Ireparirement o Finmneiol Asseds of Amostized Cost

The Parent Compony mainiins allowance for ECL at u level considered by matapement as
Addexquate W0 priside for potential nocollectible Minumeisl asscts ot amortized cost. The level of Lhis
allowance 3= evaluated by management on the busia of factors that attect the colbectahility af the
accounts, Theae facrors include, bul are not fimited 1o, the statis of the deblors' membership in
the Pavent Company, the cuslomer's payment bebavior and koewn markel factors. 1The Parent
Compatyy reviews lhe gge and stz of financial assels and identifics acepunts that ave to be
provided with allowanee cu o continuous basis.

Ly additivn Lo speeific impairment against individvally sipnificanl luns and recgivables, the
Furenl Company makes a collective impairment dssessment against cxposyres, which. akhough
nat specifically identified as ceyuinng a specilc impairment, have a greater risk of detauln dhon
when eriginally deonied. Thia takes into consideration the Parent Company?s kistorical collection
X periance,

As gt December 31, 2020 and 2019, the careying amount af Tmencie] assels a ametized cost, net
af allewance for CCL of PRAS L4 14 and $4,21 7 428, amagnted to #5602 589,350 and
328,630,408, respectively (e Mabes 4, 5, &, 7 and 18},

Eseirpation of Usefie Liver of Properly coed Equinmen!

The Farent Clompany cstimates the nzeful lives of property and equipment baged on the period
owver which the asscts are expected 1o ba available for use, The estimared useful lives ara
petiodically ceviewed amd updoted il expeclations differ rom previoms eatimates dus o phyaical
wear and tear, tecelmicul or commetcisl phaoleseence and legal or glther imits an the use ef the
e,

I'he carrving amonnt of prapermy and equipment {excluding land) , net of agenmnlated
depreciation of PA0,605 041 and P33 195,617, amounted o P149 102, 185 and PL&1.028932 as at
December 31, 2020 and 2019, reapectiively (bee Mote [4)

Estimation of Clmims Pavable ARsing ko Snsuraners CoRtpracts

[Foe nonlife inzuranee contouely, ssiimates have e be made b (or the @xpected ultimate cost of
cloms repored vl the reporting dale. T can lake o signiheant peciod of me belore the olimale
clums coel can be sslsblished with corminty and for some e of poticies. The primany lechnigoe
adopted by managemeont in cstimating the sost of notitied claims is that of wsing past claim
seftlement trends to predict fuloce claims settlecrent teands, AL each cepoating dare, prior year
cluims sstmales are assessed for adoguacy sand changes made sre charged o provision. Nonlife
inaurange ¢laims provisions arc not discounted for the tine value of moensy, In 2017, the Parnt
Company adopted the new valuation standards for msueanee palicy reservas basad on the
guidclines per CL 2018-04 issued by 1T,

The carrying value ol insurance cumbruel libilities wnounted to P4 12472 18] and F331,0538,5%0
a1 Dhecember 31, 2020 and 20009, respectively (e Nole 210,
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Eviiruntion of Redlvemern: Berefits

1he deterination of the retivement bene (it cost aud oblipation is dependent on manapement's
assutiplivma wsed by actuaries in caleulating such amounts. Thuee assanpticns ate described
tote 23 and include, amung others, discount rates and salyry increase rates. Aclual results that
differ from the Parent Company’s assiunplions are geeumulated and atorliced over future
peritds and therefors, penerally alTect the recognized expense and recurded ohligation n such
fulure poriods. While the Parent Company believes thar Oie sxsumptions arc reasonable and
appropriate, sigwifcant differenecs in the actual experience or gignificant chanpas in the
asslinplions may materalky affisct the retirement ohligarions,

Retitement benefits obligation 2= at Tiecember 31, 2020 and 2019 amoumted 1o #2323 £91,42% and
PE0, TR 26 ], respectevely (scc Mare 23),

Rreeognition of Deferred Tay Jveed

The Parent Company reviews its deferred tax ansels ul each reporting date and reduces tha
canying amcnot to the extent that il is mo longer probalalc that sufficient taxable profic will be
available ta allaw afl o part of Lhe deforred tax a3set to be urilized,

The carmying amount of deferred rax assets thal are expected Lo be recnverabls in fiture periods
amounted 1o F15. 106,884 und P12, 176,214 as wt Degember 31, 20240 and 2019, respectively (see
Mote 31).

Exzimiating the Incremeniol Borrowing Rale

The Parenl Compuny cammot epadily detonming the interest rate inplisit in the lease. thoretore it
s its impremental borcowing rate to measire lease liabiliny, This is the rate of Diearear thar Rie
Fatetit Company would have o pay o bomow over 2 siroilar tern, Lthe Junds necsusany 1o ebdain
an assel ol a sirmiar valoe e the nighl-f-use sysel in g similat ecomomic envirommenl The
welzrhled averuEe ineremental hormvaing mbe for the lease Hability recognized by the Compeny i
[ .22%).

CASIT ANDF CASIT EOUIVALENTS

This meciunt comsialg ol

2024 2019
Cash on hand 297,00 06,057
Cash in banks 33457, hald 31,900,526
Cash equivalents 3.150,974 4,558,245

PGS i T4 RS

Cash in banks eara interest at the respective bank deposit mtes. Cash equivalents include deposins
and placemenns. with maturities of ey (30) oo hinety (900 days, which can be withdreawn
anytime depending on the unmediate cash requicemaents ol the Porent Commpony and eam interest
at elleciive mtes ranging (nm 1.62% to 3.00% m 20240 and 24 9.

Tnlerest enrmed from cash and cash cquivalents amountzd 1o #1092, 58% and P#a30,009 i 2020 and
2019, respectivaly, and is inclnded in interest income account under *lovesmient and other
income {charpesy i the slatements of comprehensive meome (see Mote 273,
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in 201%, tive Purent Company had written-off cash in hank from & elosed bank alnounting tr
P 481227 ax Manapement believes that this is no lomger recoverable. The asscr wrilen-off js

presenled vnder “COperating expenscs™ jn he

30

201% statement of comprehensive income (soe Nole

There is no restiction in the Parent Company"s cash and cash equivalents and these are available
tior preneral nse.

5, INSURANCE RECETVABLES (NFT)

Thix accoent comsists of

] 2020 2014
Promium reccivable P27 405,159 35 325 40
Drue from agants 137,177,643 404, )5

_Dhue Trom ceding vompanies 23,060,200 21,790,293
432,703,038 143,718, 08y

Less: allowanes for FCLs {7525 71T §2,731,321)
. F425,37T7.321 ©*1A09ES, TRE

Due from agents perain o the premium income coliected by insuranee apents‘agencies on behalf

afthe Parent Cumpany,

D Irem ceding cotnpanies pertains fo e amount due to the Parent Compaty s uresult of
lucultative and realy seccprances from suthorizad ceding enmpanies.

Movements in the alleweance for ECL ace os Gllow:

2020 2014
Balanes at bepinning of year 2,731,301 P2AGTMT
Provizion for CCT. — note 30 4,594, 30¢ 3o 224
Dalance ar end of year F7325,717 F2,731,30
The following table shaws the aginy information of insuconce reccivables:
Iegember 51, 2021
Clver 1EQ
130 dae 31-4G0 daws Pl duvs Q0-120 davs 12108} days el . Tatal
Premiam recelvables FIGLETI TG FI2436338  FLSMOSM  PILINGT S48 il L% 63 PB4 03 TATL RS, 1Y
e Brom 2peoLs 3128234 Bav1,149 J14.521 484 1#9K, 757 225010 I Al 1317 M
e rom cediing crnpmics 4ATHDIT LA S0E3TH 6437360 3, E12,70 5244330 IA06M
PR SMIAS  PIAATTHSL  PMZITA06  P44903986  FaS630027  PELA4G,AM  M4IT7I03008
Bepember 31, 2014
' Civer 180
130 days 160 davys P10 dwys  SL-120davs 1201801 Juws dava Toal
Premian eocenwal: les P22u0550  FLEMEEN  #15,733015 TX1R57,4%2 T A0, 3 211250 b AT I L E]
My fram anenls 5,792,417 421704 4,350,249 2276447 11,751 434 6.157,541 46,404,305
I lram veding copanies LA3T RN [RELES] ] 14244057 G20 0% % X K13 534 2008 ) 21 7E 203
. PAm5A0290  P2LOWO2E PSR D20 WE2ASiand  #E5180430 FISORLIRD ®I61,7LE.089
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Insuranee receivables pwmsr 90 days amouceting to #173,353,40 and PR2A14,64 % o 2020 and
2018, respectively, are considered Dadmissihlo asset in aceordance with the [C Circular Lotter
L) M, 2014217

On May 14, 2020, the 1T issued ©L No. 2000-58 which provides repulalumy relief on the
admitlance of premium reccivable (irect agents, peneral agents aod insyraca brokers) duc to die
COYTI-T9 pandemic and is applied to annnal and quatterly flanyial repratts for the year 2024
wnless extemled or chanped us decmed necesvary by the 1C. The basiz for admitlin & Premingm
receivable s adjusted feom 90 days to 180 days, Az of December 31, 2020, insurancs rocaitvah ey
over | 8] days amounted 1o P82 846,330,

RENSURANCE ASSETS (NET)

Thiz acecunt consists of:

202G e

Remsurance recaverable on paid logses F15,709,550 Pld. 413 03%
Reinsurance cecoverahle on nopaid losaes — nofg 21 %.793315 Q. T50,1W
Beinswreers” share on provisions aof THNRE Joszes - nole 2| B 580000 020,738
D Mered meinsurance premium — note 21 14,005,401 21,789 818
Reinzurers shore on WTATI — nome 21 394,203 -
Premiwn reserve withheld b peinsurer 92,463 -
4R 475252 33473992

Less: allivwanee for ECLs (o449, 321) {815.942)

PATTTRNT  PS4658.050)

Reinsurance cecoverable on paid losses perlains to the amount recavershle from reinsurance
copanmes on sceount of elains on pulicies that were paid.

Deferred reinsurance premiom pertains o die unexpired portion of the reinsurnces prensiums
paid to reinzurers hoth under facultarive and Lrewty aceeptances,

The: lollowing table shows the recumeiliation of changas in ceitsurance recoverahle;

2020 ani4
Halanee at bepinming of year r14,163,438 P15,550,542
Beinsurens' shure fram losses 13,1459,835 22912530
Collecliom lrom reingurers {12,730,058) 24, 29% A51Y
Balance at end of year _ P24.503,265  P24,163,43%

Lhe following table shows the reconciliotion o changes in deferrec reinstrance premiume:

20240 2009
Balunce at heginning of year 21,70 %17 11,271,314
Reinsurcrs® shave firae Iosses 35421497 387N
Coflgetion from reinsurerns (£2.605,213) (311,193270%

Balasiue at end of yoar PI46054 FN 780,817




Moevemeniz in e wllomance Mor BCL wre as follaw:

Motes wr Fluanciol Statements

Page - 33

2020 2014
Falance al heginning ol YAt PRI15,042 Praw scE
I*rovaseem fior BCL — note 30 - 16,384
_Revovery — note 27 (116,621) -
Balunoe at end of vear F609,321 PRIS, M2
OTHER RECETYABLES (NET)
Thiz accuunt consists ol
2020 29
Rent reccivable - note 14 30,519,707 15,923,316
Sulmy loan ceceivahle — node 14 3,207, 7% 1290018
Achrances ko related parties — note 34 2,935.7461 -
Recervabls from a thicd parhy — nate |15 2876, 067 21750 4000)
Mules roceivable 3,708,414 .
Cat loan receivable L0050 (7 I00
Advances tor emplovess 5194610 1,266, 144
Avemed interecl recsivable M2 0% 6,348
Subacription reccivable - 42031 M)
by 14,075,993 2.463,145
a%,149, 445 8,000 233
Lexs: allowance for TCT s (550,269) (4415 482}
P57,560.996  TEE 551,731

Subscripbion regeivabie

Tn 2018 11EC subseribod additional shares of the Parent Company amouisting ta P00, RO
divided inws 3,000,000 shares ul P100 par valne. Unpoid subsgription by TIEC amounting te

PAZ02 1000 as of Decemiber 31, 201% was collecled in 202,

Reccivable fhoun v third party

Becervable from a third pady consists of receivable from a confractor for the refund of deposit
miade lir Lhe: eonstimetion of o building that did not matetalize. This is collectible W twean- four
(24 monthly installments with 1% monthly frtcrest commencing on March 23, 2019,

[sores recetvablg

Tn Way 2020, the Parent. Company signed an wnscoured prormisacTy mote in favor ol o third party
arnpuuting ta P3000,000, 'Lhe term of the promissory wele is five vears with en inlerest mte of

B per fonum.

Inveeat camied from notes receivabic, salary, morlyze snd other loans, with interest rates rangin i
trow 8% to 12%. amounted 1o #A27,310 and PTOXRSE in 2020 and 201 &, respootively, is
presented undar “Linvestment and other income {chargss)™ (see Mute 27).
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Allowance fn B{L
Muovements i the allowanse for RGL ane as fillowe
2020 2014
Balance ut beginning of year F445,482 PEIL 302
Provisiaon — powe 30 135,%7 -
Recovery - muote 27 - {185,216
_ Bulance at and of year F5R0.A60 445 482

(Hhers consizl mainty of unliyuidated advances provided tw the Parcnt Clompany™s braocl
mAndgars fur settlement ol claims, advanves to an azent and sdvances to a thivd party for the

paFment af start-up cost.

FINANCIAL ASSETS AT I'VPL

This segount periaing #3 nvestrments in publicly traded shares of stuck that were cartied i Fair

value as ol December 31, Details folloor

iy 2014

Carat.
Reginning balanee AT .00 PrET .20
Disposuls (ML) (6641, 1007
Balance at end of yoar - LU0, 100
Fabr value liss during the year - £218 5000
i - BE1LGH)

Ln 20240, Iimancial azsets at VP with sosr of PS1 1,60 were disposed ol fur 2 consideration of
754,112 resuking in a lows of #7488, In 2019, Anancial assets at FYPL with cost of
Ph. 641, 1) were disposed of for a considenaion of #7,246,232 resuliing in a gain of G035, 132

g2c; Mot 1T).

Lriwidend eamed from the financisl ssscts at fair value amounbed to nil and F23.575 in 2020 and
209, respectively, Gain (loss) on sale of financial assets at BV PL and dividend income is
inciuded under “Lovesimenl and other income (charges)™ in the staternenls of comprehensive

ineome (gee Nate 27).

The fair value has been determined dircetly by reference ko [mblished prices of hroker, The faic
value loys s presented under “Investment and other income icharpes)” in the statcimants of

comprehensive neume (sec ote 27).
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This account cansists of Philippine sovernment securitics and aprarian refore bomds. Deluils

follow:
2020 2014
CQORNCTOMCNT SeclULiTies:
Treazury bills FL14.145818 215317638
Treasury notes 7,150,000 T250,0H00
_Agrarian reform bonds 10,547,082 | 3,763,150
FI31L043. 5080 1235330, T84

Govrgrnment securities ave deposited wirh the Bureau of Treasuy of the Philippives as securities
for the benefir of the policylolders sod creditums al the Parest Comipuny in aceordanee wilh the
pravisiona i Lhe Tnsurance Crde of the Philippines. These apouritica bear fined interest rabes

ranging fromn 2, 14% to 10% in 20240 and 2014,

Tnlerest earned fram debl instruments al amortioed eosl amaanted o P23 1208 aad PES91.171
in 2000 aned 219, respectively, and (s presentes] mder imvestment and other neime (chacpes)

{3ce Mota 27,

Thes Eallirwing Lable shuws the ceconcilistion of debt insteiunets ar amoetized cosk:

_ 2520 2012
Balance at heginning of yvear P233,330,7B8 176,321,440
Acquizitions 117,210,104 124 985 3ED
Malurilies (2188113045 (165598341
132,420,424 135711488
Amartizetion of peemium (485,624) (23807003
_Dalance at end of sear 131,043,800 2333300 78R
FINANCIAL ASSETS AT FYOC(C1
hfovementy i Tinemcial pssels oL FYOCT are as follow:
1020 e
At acquisition gost:
Listed shares of stock 1,315,801 F1,315 801
Proprietary club share L= ] AR 000
1,195,801 2,195,501
Reovalnation reserve om Anancial assels ol TYORC]
Balance af beainning of wear 115,632 1,113,531
Increase (decrease) in fair value {8k, 4 MH) L2060, 101
Balance at end of year 1,514,202 238432
P23, 710,003 £3,51d.473

The Fair value of tinancial aszers at Fyi{NC1 has boon detenmined directly by reference to the
publizhed price in an selive mackel (ie. stock exchanpe and broker’s puhlished price}. As ot
Mecernber 31, 2020 and 2019, the Purent Company bas ae ntention b disposc its financial assels

at FYOCE
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11, DEFERRED ACOQUISTILON COST
The maovement in this account i w5 folloms:

: 20 20109
I;'Iul:-mn:n:.ar beginning of vear FI204090,18  FL08.340,295
{08t deferred during the year 180498489 227073273
Amottization during the vear 250377330 (214,714, 4640
Balance a1 end of wear FISOE226T ¥ 20699, 108

The carrying mmovnts are net al deferred reinsurance commizsicn income of P4,R40,867 and
PEITL3IT for the yveors ended Necomber 31, 2020 and 2009, respectively, The Pavent Cornpany
did not provide far any impaivment loss becanse the caurving amoemt of the aceoti BppTaXimatcs
its fair value.

Amotization for the year represenns the direcl commizsion cxpense ol P263,467,946 and
FL24,198,37], net el conmmission income of P13 090,616 and 79 483 91 1, G the yrars ended
December 31, 2020 and 2019, e pexlively,

12, FREPAYMEMNTS

This aeeount comsists of

2020 2HG
Prepdid lanes F3195032  P3.214.78%
Inpul ¥AT 1,630,805 174,674
Slationerics and office supplies 120,411 2264033
Prepaid rent N _ _ 325347 283,291

PAIAATIS  PEUBATAG

Prepaid taxes refer to advance payments of VAT related 1o the processing of moror velicle
insyrance policies.

Staticneries and office supplics pertain to advance payvments of insurance palisy forms and afer
supplies v nffice use,

13, ASSETS HELD FOR SALE

This aecound consists of parcels of land acquired by the Pacent Company throwgh purchase or
recavered propeities from sueery palicies previously resorded at estimared amount o3 Salvage
recoverable noder the “Other axsets”™ account, Manapement’s intention is 1o sell the propertics in
the subsequent year.
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bfovernent i this account is as Gl ows:
_ 2020 M9
Balunce at begining of vear F52.151 350 0,068 258

Transters {nel) — nates 14 and i35 43113 0%

52,181,350 STARI 350

Appraizal D resse:
_ Baiance al beginning and wnd of vear 235077 235177
Balance gt cnd of year ) P52,416,527 ?e2,416,5207

ln Movember 2(F24, the Purent Ciompany entered inka a Contreed L Scll covering ils land properts
locoted in Faco, Manila for 3 gonstderation of 72,7340, (M0 pavabls in 36 monthl x installments
cummenc ing in December 2020, Upen fiell payment, the pronenty will be teansfened to the buver.
As of Decemnber 31, 2020, paymenis reecived from the boyer amotnted to #2.020,278, amd iy
presented under “Accounts puvahle and accrued expenses™ (sea Nole 197

Trrresfys

I 2089, 1he Parent Company transforred the lund prapemy sitnated in Paco, Manila =ith 2
carTying value of P45.973,230, including appraisal inerease of P135, 177, from the “Preperly and
cquipRLEdl” accomnt to the “Assels held for sale”™ accounl sinee omstmction ol its aMice building
was vancelled in 2018 (see Nole 15). U he carrying value also includes the trunsfer fipm

Lan SETICTION I progress i 2014 amountieg i #6 RG] 059 (see NoLe | 4}

Az at December 31, 2007, e Toie value af the land i Pace, Manibay amounted & at P52, 20H)
basied om the report fhom independent appraizee. The independent firm's appeaisal und
Munagement’s assessment on fair value was armived at wsing the Markel Dale Approach, In this
approach. the value of a properts is based on sales and listings of comparable properties
registeced within the vicinity.

Tn 2014, the Marent Company also transterred a land property gituated i CGen, Nalivided Nueys
kcija with o carrving valuc of £2,625,000 [rom the *Asscts held for sale™ aseount 10 “Tnvestrent
propeclies” account since the Manageament changed ifs tateation on the wse of the asset, The
Parent Company does not intend to sell the proparty in te near future (sez Note 15).
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Transfers

In 202, the Cavent Cornpany trmasferred the condeminium woit located al Tegaspi Tower, Ermita.
Bomila veith o carmying valng of #6,594,000 from the “Property and equipment® aceount 1o
“Investment. properties™ aocount since e Maunagement changed its intenrion for e use af the
asact, The Parent Company does not intend 1o usg the properts tor office space.

In 21119, the Parent Company transtecred vanous Jund properties from the “Tnvestment propertios”
azcount fo the “ropecry and equipment” account sinee the Manggement intends to use tha
propettics (or Uwe heod alTice and hranches™ offise building, In addivion, certain propecny situated
in Puew, Munila wilh a ¢arrying value of #4353, 738082, ineluding improvements, wos reclassiied
1 “Axscts held for zalc™ becavse the Marent Compaty plans to cell e ussel witkin (he next
aceonnring pariod (see Mote 130 Details of the ranalers in 24018 are oy follow;

2D
Franeers from SUARINERT pronErtics o
Land and land improvementy situated in;
Tnoeenein, Trees Marlres F112, 487,200
Antipala, Rizal T4.598. 245
Thavan City (7,366,455
Cebu City 62,548,241
). P, Rizal Makati, bManila A, I54.662
Treee Murtires Cily Jo S5O0
Laoag, [locos Morte 25, 20000
San Marezling, Fmuta, Manila 19,524,179
Buddings and building improverent
Hta, Clara RBamangas 34,196,708
blariveles Galoai LRI
Condomiivn unit _ A, 594,000
STESLE.040
Tramsfar to Adavets feld for yale
Paco, Manily o N (45,738082)
*329.781 608
Depreciation and smorlization expensss are eecopmized as follows:
e 20 . 3
Dhrect underrriting costs — nofa 20 1162527 Bl 20,518
Crpcrating cxpenscg — note 3 5.046,597 2,851,773

PTA09424 4,005,293

The carryving valve of the Parent Company’s transportation cquipment held under chatrel
mucleapre arnaunted to FLTAT2 807 and P12,848.061 a3 at Decembeor 31, 20241 and 24019,

respectively {see Note 20,
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INVESTMFENT PROPERTIES
The Parcat Compuny's inveaiment properntias consist of:
paiel] 24
Land and land inprovements rE 401,418 PEA01 218
Coandomvinium unit o, 55 D -
£14.595, 418 5,401,318
The reconciliation of investment properties iz as follows:
_ 2020 2019
Cusl:
Balance at beginning of vear PEADL AR POALIGHYGT
Additions and improvement during the vear
Buildings and boilding jmpeoyements - 2A51. 738
Tand and land improvemcnis - 2685076
Transters from ko)
Property and equipment ageount  note |4 050,000  (ZR0.121.380)
Assels held for sale ascount —nabe 13 - 2,823 000
Bulance &t cnd of vear 14,5995 418 B.401.41%
Tuir vylug gain: .
Balance af beginning of vear - 25,308,307
Franster to Propery and squipment accounl — note 14 - {AE0EG0T)
Balance o1 ewd al vear - -
_ Pi4,5,418 FR.401.418

In November 2020, the Pavenl Company entered into 2 Conteact 1o Sell covering it land propety
lcated i Gen, Maividad, Nueva Feija for a consideration of 43,742 000 which is pavable in 36
monthly installments commencing in Decertber 2020, Tnon Full payment, the property will be
trarstecred Lo the buyer, As of Decernber 3 |, 2020, payments received fhom e buyer umounled
1 P1.215,333, and s presenled under “Accounts paFabla and acorued expenses™ (see Note 19),

The Farent Corpany entered into a construction agreemenl hul was terminated sinee the
conteacior failed to comply with fhe renns and conditions, Under the construction agresmenl, the
Parenl Company depasited 1147 million which was retmrned by the contractor in the Torm of [and
lowatedd in inocencio, Teeve Marlitez with A cucrent macket value ¢l 12457 204, The remAining
halanec of 134,512,800 14 being collested fn twenty-four {24) monthly installments with 1%
lnterest commiencing on March 25, 2009, The wicollecled halancs amouuting to #2_876 067 and
PALFS000 gy At Lecomber 31, 2020 and 24H %, respectively, is included i “CHher receivablos®
n the statemicnts of tinancial position (see Note 7),

On Aupust 20, 2018, the Parent Cotmpany sequired propertics owned e Interline Realty sl
Doy (IRD) Corp. (TRIX) and 15 a registeced enlerprise al Frocport Area of Baraan (FAB), fura
tetal consideratiom of #8[ million. The properuies are inglusive of all the existing sicuclures: and
pending improvements at the lierline Composnd and the Pavent Compeany shall be subragated o
all the vights of IRDC swch as the collection of the rewal income lnm iLs existing tenants ou the
propertics, The acquired propertics consist of hotel and cestaurant constructed on the [2nd leazed
by IRLIC trom FADR.
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Based on the assessment performed, Munagement believes that investient properties
approximate their Eair values as al Decombar 71, 2020 and 29, Alse. these propertics are
#szsged as not impaired s at reporting date.

There are no vperating espenses arising fran these investment properties in 2020 and MH 9,
Remal income on cerluin invaatinent. propeties amounted to #1 TA3LAT] and M18.522 704 n
2020 and 2019, respectively aud iv included in rental ineome under dae “hrvestinent and other
Ineome {gharpex)” account (sec Motes 27 and 33),

Lhe Parent Compony *= investment properties us at December 1, 2020 and 2079 are rul held as
calleteral for its liahilities and arc frce feom any euciubrances, The Parent Company did nor
enteT INTo any comracmal commitment Mo the Acquisttion investnent properties.

RECT AMATION PR(WECT

This account reprasents initial cash otitlay= by the Parent Company to s contractors [ Tand
veclamation and related fand development costs for 1he part develupment project in Marveles,
[uatusn, The coniractors were engaged by the Parent Compans or the arehilecturl design and
engincering, development ol project concepl, development of viable reclamalion constuctivm
stratesy and processing of permitz and necessary documents,

In Deopmber 20107, the Marent Company enlered inte @ conteaet of sorvice with i slockholder to
adminisier the reclamation of the 51,651 sqm for post development with tatal contract price ol
P15 billion. Ihe eentrucl shall be valie for the poriod Irom Touary 1, 2018 W Deegmber 3 [
2022 The stockhwlder had commissioned different contmetors tor the projeet insluding TRDC, a
relabed parmy where the stockhalder iz also an ofMicer. Az at Decerber 3 1, 2020, e ceclumation
mraject ws atill in its jnital sl

The mevernent of the reclamation peoject as at December 31 iz a5 follows:

] 20240 111G

Balanee al heginning of vear 136,596,143 £22040074
_Addilinnz — note 34 i1 118,068 | 14, R36,207
Balaice ul end of year FIOT904.21!  P136.886 143

Pursuant fa IC CL Mo, 19-2019 jssued on May 7, 2019 (amcnding CL No_ 201 8-74), 10
ENECURALES inauTanes and prolessional reinsumce companics 1o invest in infractrucnues praject
under ihe Philippine Development Flan (PDPY in relaticn t their compliance with stadokory et
worth and risk-based capital requirertienis. Pursuant to Sectivn 202 (k) of the Isurance Code of
the Philippines, us amended by Republic Act {RA ) Wa. 10607, inveslmenls in infeastructuce
projects muy Tnll in the purview of other assets (Jegally or beneficially vwned by insurance or
professional reinsuratce companyy, nof inconsistent with the provisions in pacaarapls (o) 1o {j}
therenf, which are deemed by the Connnissionct as readily reslizahle and available Far VTNt
ol losacs and ¢laims 4l values t be delermined by the Commissioner i1 a cireulur, rule and
regulation,
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17, INVESTMENT IN SUBSIMARIES AND ASSOCTATRE

Thiy aceount represents nvesiments in shares of slock of SARDPC and HRTIC, subsidiaries and
Fremier lnsuranes and Surety Corp. (PISO, an associate, Details sre as fallow:

{rwuership Amaunt
2020 2010 10240 20]9
Sabsidiaries
SARDC
Balunce: at beginning of year P42 G000 P43 W, (hH)
Additional investment - &, A1), (M)
Balunce at cud veor SA%, 5895 49,60 49,600.000
[TRTH
Acquisition during 1he vear o s - 45000,M0 -
S5.600.5H0 49, 10, DK
Assoviale
Aeguisibion cost
Hulangc ar beginninge of year 4 10, MM, D} -
Acquisition durinyr the yoar _ 18,500, 4 [ 0000 00
. Halanceatend of year 428,500, MK 414,000 000
Accumulated cquity in net eacnings
Palanec at bepinning ol year 154,976 -
Equits i mer earningy — notg 27 _ 2,722,030 J3EITE
Ralanca at end al vear 18%5 e 2ERLAIE 158,274

WA1IRNIE 410,158,076
£526,981,015  P159.758,076

—_

(o Janwary 2021, the FMavent Company paid P52.000,H0 for the additional investment in IIRDC
(ser Nt 34),

PISC wis mmeorporated in the Philippines and 1 primanly ensaged in the business of lnsurance,
guaranly and rem=wranee i any braneles sxcepl life msoanee, for a consideration,

T 201%, the Favent Compuny acquired 3% of the shores of stock ol PISC fur & total
consideration ol B 14,0001 100,
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The fmaneial infirmation of the subsidiary SARPC at December 11 & summarized below:

2021 2014
Total nssets Fad,122,433 PE2 4953270
Tatal Ifabilities 378N 1,045 18T
Total cquity ¥, 341,122 B 1,008,083
Kove e - -
Expenses 1,560,961 [, 122,865
_Mel lass i1,566,9617 (1,023 865}
_ Cush flow infimmation _
INet eash provided hy {used in} operating activitics {P1,ER205%) F2.R6d 508
Met cash used in investing aclivitics (1,198,440 (340K, 588
Net cash provided By [imancing activilies 1,749,510 J1,538.710

The fineneisl information of the subsidiary HRDC w1 Diceember 31 i= spmitkaciesd below:

pill
Tiwal gascts 95,814, 1M}
Total liabilities -
Total equily 08.A14,100
Revenue -
Expenscs 1,185,900
et loss {1,IB5.900)
Cash flow imfonuation _
Mt cash vsed in operating aclivitics (F1L185,500)
Net casly wsed in investing aelivitics (¥5,196.000)
Met cush provided by inancing activities L7HD, DK N

The financial information of the associate PISC at December 3 | is as frllows:

. 2620 2019
Total assels P1,766,404,625 F1 015,677,665
Total lakilmics 174,205,539 164229 023
Total cquity 1,592,199,787 1,751 397,742
Reveane 120,443,211 A5, 169 567
Expenses 111,584,504 AT, %M1 051

_Nel meome 9,358,707 1.1/95148
Ciash Never jofarmalion _

Met cash provided by {used in) operating aclivitics FLON 149439 (PA4. 7775997
MNet cash used in Jivesting activities (PEATOS64)  (REE306,4901)
~el cash provided by {uscd ind flsneing activities (167.990.500F  1,134,453,004
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18, OTHER ASSETS (NET}

This accownt eomsists of:

_ 20240 201
[nramnhle agsetly 1,736,417 ®A1,515 500
Tkrepasit for the acquisition of fand 15,000,400 L5, 500,00H]
Cladms Mund 6,837,167 6,837,147
Deposit on renl, light and water 131,447 2,048,861
Salvape recoverable 1345651 1,343,661
Eseronw fund LaD.5dl6 [ F6s
Reenrity Tund 4,430 45,430
Eevolving fund 3,137 52834

69,171,074 08,358,730

_llowangg for 0T 2 _ (225,507) (224683}

FHd, 446,467 Pag, 134,047

lntangible asscts consist of the following as 4t December 11:

i) 204

Salbhaare development cost Fd41,425 500 Fd1 435300
Wl degien R I 0.0
PA1,736,417  P41.513,500

Software development cost represots the aceumulatod costs for the Parent Company's insurance
swaremn Uhat is sfill under developiment singe. The insurance svatem i3 expacted w he completed in

a2l

The reooneiliution of web desipm as st December 31 iz a5 follows:

2 2014
Coat
Balance xt eginninge of year LG, 000
Additionz _ 245,00 100080
Bolanee at end of vear 345,040 [LGIR eI
Aceniowlated smontigation
Balanve =t beginning of year 23,000 -

_ Amortization 24,083 20,040
Balunce ot end of vear 44,083 20000
Canrvioz amount at December 31 PI00217 FEL000

AMortizabion cxpeuse is eeognized as follows:

— 2024} e
Dvivect underaTiting costs —nobe 29 rT1.215 P 0o
tiperating expenaes — note 34 164855 14,0040

PI40R1 e, g

Salvape recoverable pertains o the estmated amaount (o he recovered b tlie Parent Conpany

froen puil lneses oo surely polivies iszved.
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Claims fund represcnts Pavenl Company”s cash held dry third punties as collateral in the issyance
of certain inswranee palicies and bail bond.

Cscrow fund cepresents the placemenl in an caerow aceount with & baok in 2019 for #1 million.
This serves uy vompliatice 1o the seereditation reyuirement mandared by National Labor Relations
Comnmisston {NLEC) a5 a hunding eompany engaeed in the issuance of surcty bends. The eserow
[und cams interest sl the respective bank depostt rates, [nierest enmed on escrow fund in 2000
and 2019 amounting to P39,339 and B0, 268, raspecively, 15 included under “Tnvestment and
other incame (charges)” sceount in the statenents of comprehensive incsme (sce Vote 27,

Securivy fund periaing b0 & guaanty [und deposited with e TC s vequited veder the [nsurance
Code,

CHher assets are considened madmissille assel per Section 2013 of de Amended Insurance Code,
Movernents n the allowanee tor CCL are as follow:

¥z an1g
PIld R 127,181

Balance at beginning of wear

Dravisium — nate 34 Hid 9ran2
Ealance oL end of yoar ' PIIES0T 224,683
ACCOLNTS PAYABLF AND ACCRIIED KXPENSES
This ageount consists ol
) 20 2019
ACSOMNE payuhle P4, 004 308 #*31,50H),253
Clutput tax pavable 101849 J06 58,500,709
Commission paab[e O, 241,135 -
Expanded wilhhoiding tax pavable M), 152,556 7,212,083
Income tax payvable 11,211,436 TS
Arvorucd expenses  nute 34 4,639,346 [3.042 465
Beposit from hitd parties — notes 13 and 15 3,135,611 -
355, Philhcalth, HUBAE and EC contcibulivns payahle 4460,02% 454,754
Urher taxes pavable 12,561,119 L ASIESI
£332,350,636 11149 656. (]

Avcommls payable arc nsualhy due swithin thirly (30 days and do not bear any interest,

Comumission pavable mm 2020 consists of agents™ commissicrs resulling raom the insumnee
policies wrllen under agency agreciment, i 2029, Uwre were delays in the collestion of tsuranse
reveivahles dug to the COWVID-19 pandemic. Thus, the settlement, of somnmizsion was also
delayed. In previons year, comtlission payments were made on 2 timely hasiz; hence, there wens

rur unpaid grmmizsicns as at Decernber 31, 24016

Accmed expenses consisl of sceruals for wtilitics and professional fees which are payable in the
subsequent year. Thia als inchides the outstanding balance for die other charges related o the

atquisiion of proportics (gec Sore 34,
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Deposil Irom third parties pertaing to installinents received for the sale of land (3ee Nows 13 ol
15).

Other taves pavable vomaists mainly of docwnentary stamps pavable, local wxes payabic, fire
sErvice tax pavable and outpot tax payable.

LOANS PAYARLIE
Thiz aecount consises of:
e L —_ G L
Lowns paysble ¥3,398,154 P393 820
_ Less: Current portion 2,232,067 3.200.377
Nancuenzi poction F1.066,117 P393 443

The Parent Company exceculed st loan amangementz with g local bank for atotal loan sanoung of
nel and #1,332.792, in 20200 and 2019, respectively. with Terms ranging from thirmy-zix {36) 10
sinty (G0H months and averaee moothly ineevear thoan 0.96% to 1,47%, Total loan pavments
wrrirunled Lo P2905 6360 and P3,954 84 in 24020 smd 2019, respectively.

The carrving walue of vehicles held undor chattel mortpage is #11,472, 807 and #1284 8,061 a7 at
December 31, 2020 and 2019, nespactively {see Nate 143,

Interest cxpense on logns smonnted wo B2 040,434 and P1368.236 in 2020 and 2019,
respectively, and is included in Interest and hank charges under “Operaling expenses™ (see Note
30,

INSURANCE CONTRACTE LIABILITTES

The Parenl Compony obrained an acuarial vajuation of the policy resenves (o an indepandens
acluary in 2020 and 201 %, pursuant 1o CL Mo 2018-18 and consistent. with the Revised Finaneial
Feporting Framevaork tseued by TC.

Fer Yaluation Standards for Monlife Insurance Policy Rezerves, MIAD i3 ollovwed to be 144 and
0% ol the computed Company-gpecific MEA 1 muging from 1% e 4% i 2020 and 2015,
respectively.
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This accomnt vumsists of
2024 2019
Relwsurers” Tensurers”
Thiurunce ghire im Isnrange aliare in
Lienmtruet [T [} Lzl Liobilitles
Iakdlities ot G Med | moamnt linbilitics note o Mzl arngunl
dulsenodivg, el reseresy P43 467411 FE7UAIE P G0 SR 45,134,221 BOTRLLMY 35 3ETEDD
Prove<ivms for IHNE log-e. 20,564 AH)D 3 B8 11,638, 00k LT 340001 Ta20, 71 EIL
Prrvisitm for MEAD 1,167,241 Fd 203 73,038 4,02 - fiE 4124
Claithg harmllin s expens: ) - K7, MMM B0 - e T ]
Feunl cJoimz and drases B52HS, 142 19064 514 47217614 43,231,245 19271135 43,5600, 111
Iexerve far wnearned
IREInivms Feu54, k5] 14605401 KL N LLUE B TH7 SRR 2L, TRAS 1K 245 808,20
Carasdruphiy lows reserve 132,185 - 132, 1K8 4, 30k - 209,100
Lkl jnFuranc: canles
Fisbiliries Tl 9472181 FI26TI010  TaRG. 799,262 #1]| 038, 50 T G953 FIHG 07T 441

Taral claims and losses include claims due and unpaid, claims in the course of seitlement. and
those which arg incurred but nol reported at a dezionated level of ennfidence. as well os direet and
itlirect expenses related 1o seuling of autstanding claims.

Cutstanding eluims reserves permain to actual elaims reparted and net o expected reeoverios from
salvaze ond aubrogation, ‘The amount for salvage and subrogation claimed during the vear is
considercd immiatarial.

Pravisiens for TRNR losses refar fo the eslimuted amount to be provided (or claims in respeet of
tlaim events that have occurred but huve not beon repotted as of the valualion date, THM R, [osses
wre calgulated by subteacting the meumred [osses from die estimated ultimate loss by accident vear
for each line ol business. Batimated witimate losses were computed on weighted averapes basad
ol the Jellowing spproaches: Incurted Chaie LudderThevel oprient Approach (IDA). Poid Chain
Ludder! Thavelopment Approach {(FDAY, Bombuchter-Fergnson lneurred Approach (BFTA) und
Lhe Bomhucttzr-Fergusan Paid Approsch (BFPA),

Under 10A and PTHA, reparted inenrred losses by aceidenl vear ate mndtiplicd by appropriae losa
developmenl fuctors to getirnate nlticare losses. On the ather hand, the actal incureed losses ore
added tn the cxpoctad unreporied lmses under BFLA.

€ Laimis Dancling exponse pertains to the estimated amount of cxpenses for settling all claima,
whelher reparted or uneeported, culstamding ax of valuatdon date. Allocated and unallocated loss
adjustment cxpenses (LAE} were used in catimating the claime handling expenses based on Case
Reserve Development Approach (CR124 ) and the Paid-to Peild Approach (FPRAY, Allogated LAE
tALAB are direcl expenses incierresd and paid ducing die processing and sctfement of individual
clains. Loallnested LAE (ULAF) peclains o the inditeet costs of claims processing, usually
defined ax the portion of the general and sdministrative cxponze (GAE} allecated w the claims

deparhnent,

Linder CEDA, oulstunding AT.AF payable v accident year are multiplied by appropriate case
resetve development lactors o cstitnate the wnpaid ALAE. Tinder PPRA, an indicared ratio of
calendar year paicl A1 AE to paid loss and ALAE was selceted, This ratio iz then multiplied 1o (he
eslimaled TAMNK |ogses o caleulats the estimaled AT.AF.



To caleulate the upnpaid TLAE, rerent calendar year indicalions of paid TITAE ratios o paid
losses and ALAE were calonluled and vsed to select the rrojected LT.AE ratio. Based on e
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uciwarial repurt, the ULAT is not covered by reinsuramce,

The selgcted catios were then mubtiplied 10 the indicated outsknding snd [BINE less and ALAE
reseryes 1 el the indicated unpaid ULAT.

Movements in surancg gontract |isbilities and reinsurers® share

i Liabilities (reinsurance wsscts)

are aa follope
2020 2014
Groggumaunt  Relnsursnce Mot 3 lwopant {3irass omoonl Reinsironee el Amaowne
Al Lmusry L Fo3251,245 TIGITL LIS T3, 0 LU g A4, T ®15AR0 051 P31 059040
lrcrease in [ETSIE. wancl s4EA TS
- il 29 3729218 {245,533} s TE] 4,235 A3 IEGA (1,165,167}
Clains dutiog dhe yoar
— riale 1Y T4 415 X389 4127719 0,24 600 wle 350 200 el 1l YT RG]
Claints pwid _note 28 (TEATASY)  (S0BLRUD)  (T1O06SSS)  (THRIGIWH 41 16n5Ted)  a82UESIA)
AL Devember 2 'I'fl:Tl,EEEE!'jI FIXO6T 515 Fd7 L1762 L E e Wk 149,271 135 T YRR 10
Mavement in reserve In pncarned premiums is a3 follows:
2471 ) ) 26418
roas amadil  Heipsorancs Nel umount  Cross ameant Frinwinoce WL arnaunk
Al Limusry | P267SMMI PIISREAIR PRASEUS.I24  PRRILETS FIAITIAM PI9e 51065)
Mew pulicies dwring che
Jzar —mgle 36 TR, N2 525 AL AT T4H. 241,029 7544044 LT Te711.711
Bremins camed duriog the
voar — ol 76 (B97,R05,716)  (42605.014) (G54 800MIT) (GYAAIIATT] _ (31 I95.260) (607,460, 146)
A Necembier 3] s TN Fl4608,4H PRV A50 #5750 A2 21, TRIETE 245 308 22

In peclormang the actuarial veluation, assumgrions are intended to bring the estimated linbtlities at
2 75% confidence level of assurance or sufficiency, thus MEAL is applied. The putposc of the
MIATY js tor consider the variability of claims ennoricnes within a cluss of busingss, the
diversification between elasses of business and conservatiam in the hest cstimate to allow
inhierent uncertsinty of the beat eslimate of policy reserve.

Lawes development fuciora used in the acluerisl projeetion teelnicques are hased o the Parent

Company”s hisworical loss experience supplementod with induskry triemglos,

22, DUE TO REINSURERS

Due to relnzurers amounting mo 249,971 036 and #440,8%5,533 a5 of December 31, 2020 and 20109,
respectively, perlain to gmount of insuranes liabiline assumed by the Parent Company from the

23, RETIREMEKT BENEFI'TS OBLIGATION

The Parent Compony maintaing an nntvaded and non-sontribuoey retirement benetit plan

eiwering Its repular emplovess,
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The Parent Company obtained an actuarial vatnation as ot Teeember 11, 2018 to uplate the
retirement benetits cost and wnoont of contributions in sccardapcs with the cevised FAS 14, The
cotrtputation uf retirement benefit costs is hased on KA, No, 7641, Retirement T.aw,

The retirement benedits cosl recognized in profiv or less is as Tollows:

rd | 1] G

Current service cost r1.278,912 2 170,303

Linterest ciesl 811,255 L334k 441
_ P3100.167 3500834

The retinzment bene Nk oot i3 aflecated as follows:

_ 1] M9

Dircet underweriring costs — note 29 1,860,100 200,500

Operating expenses — nole 10 1,240,067 400334
F3104,167 PJ_.SGII]:E{_

The movements in relirernent bene s shligation recognized b the starswents of financial

posilion are a5 Mollow:

) e 2020 2014

Balance ar beginning of vear PTG o Rl T
Linterest comt 2278412 21703483
Currenl seryics sost 521255 1.330.441
Nenefils paid - (425 139
~Balunce ul end of year F23891.428 120,791,261

The [ullowing sctwarial azsmmptions were ssed to detenning retorement benefits abligation;

2020 204
Disconnf rake 5.30% 7.31%
Salaty Increase rile . 00% 5%

The discount rate os al December 31, 2030 and 2009 wax celoulaled oy the resulting single-
weiphted rute determingd by computing the present value of the cxpeeted future henefit cash
ffowes aemoss yaluation vears n3ing the Zero coupan rate. The salary increase mte represents the

projested insreases in amploves salaries,

Assumphivme reparding Mulure mortality and disability cxpericnee sre based on published stalaslies

gencralhy wsed for local acmwanial valvation purposes.

‘T'he Marent Company hias no plon assel o5 al Decernber 31, 2020 and 2019,

Risk Arising tra the Tetirement Plan

The dedined bene M plan iw unlunded by #2380 428 and #0079 1,261 a5 al December 31, 2020

angd 201%, respectively. While thore is no minimum required fonding, the amount without fund
may expase the Parent Companty to cash Hlow risk for 1015 vears when a significaos nnmber of

emplovees ane expeciled Lo celin:.
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Muarity Frofile af Undiveaamten Beneft Paywrents

The maturity apalysis an the Parent Company’s nndiscounted benefit pavments as al Docember
31,2020 05 as falluws:

Degember 31,2020

| wear and It i fta 1 It to 15 Lé 1o 24
_ luss YEATE ¥EAr: WIS yeims  Crvar 21 vears
Monnal relirement FINARLIET 3244, 148 Pr3dod58  PILILSES  RLOIDGO1S  ®) T8 244,075

Discount Rare Sensitiyity

The following illostrales the sensitivily to a reasonably possible change in esch key assumpticn,
with all viher vaniable held consiant, of the Farent Company’s retirement hencfits obligation, A
+1% inercaze or deereaze is wed when repurting this risk internally us key management
perenne] and reproscats managomeant’s weessment of the reastiahly possible change in diseommt
rage a0d salery inerease. The impact am the Parent Compans”s retirement beneft ohligaticn as at
December 31, 2020 whizh affects the Parent Company’s cash flow is as 1l lows:

[nerewse Lncieqse (degregse) on

(dectoase) Present value of obligation  retirement bencfics obli atim
THscownt rale T 124 F24.1199,341 217.913)
-Ih 1% 23.683,515 207913
Salory incroaze +15%% 23,913 132 20,704
_ -1% 23,865,724 (24,704)

Eemlatory Frumewagrk in which the Egtitement Cilization Onergts

I accordimes with the pravisions of the Tabor Code, the Company is reqenred to pay eligible
enployees at leasl the minimum regulatory benelil upon retirement, subject ko age ond sorvice
ceguiteniQts.

Flan Amendments, Curiailments o Setulements

There was ne plan amendinent. surtaifment o seldement recophized m the years ended Decomber
31,2020 and 2019

Fosponsibilibies of Truslees

Sineg the Pacent Company does not have a Tarmal, trusteed celirement plam, there are no trnzess
wit,

w

INSURANCE CONTRACT LIARILITIES ANT! HEINSURANCK ASSETS — TERMY,
ARSLUMPTIHONS AND SENATIIVITIES

Terms and Conditicms

The major classes of general insmeance writlen b the Parenl Company include motor, property,
casually, marine and engincering. Risks mnder these palicics psnally cover twelve-month
duralipn.
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Fur genecal snsorance contracix, claims provisions (comprising provisions for claims reporied by
policy halders) are established fo cover the ultimale cost al seftling the Itabilities in respect of
claime: that hive sectrred and are estimated bused on koewn faets ut ihe reporting date.

The provizions are efined guarterhy as part of @ cegulat onpoing procass as claims EXTeTIC0ce
develuna, sertain claims are setfled, and further claims are reparted. Dulsianding claims
provesions ire not discounicd for the tme valee of THOHEY.

The messorement moeess primarily ineludes projections of fulure ¢laims theough nse of historical
Expericice stalistics, Ln certrin cases, wheve there it a lack oF reliable histomical dada an whiclh w
estimate claims development, relevant enchimarks of similar husiness are psad in devetoping
claims estimates. Cluims provisions are sepuratelv analysed by peographical aren and class ol
business, Lo addition, claims wre nsually asscssed by loyz adjuaiers.

Asgumplinng

The principul assumption emderlying Lhe gstimates iz the Pareol Company’s past claims
developinent cxperience. This jcludes assuctlplicms im respect of averape claim costs. cleims
bhandling ¢osts. elaims inflation Mfactors, wnd claim mmbers for cach accident year. Judoment js
usesdl {0 assess the cxrent to which external fagtors sach as judicial decizions and povermnent
lewrizlation alfeet the eslimatcs,

Uther key azstmplion ineludes varigtion in intercst and delays in zettlerment.

The general insurance claims provision is sensilive 1o the s key asslnplions, The sensilivity
al cemain variables fike legislative change, encortainty in (e cetimation [rieeess, o, 15 ol
pessible 1o yuantity. Fucthermore, because of delavs thal arise between secumence of 4 oluim and
its subsequent nolilivatian and eventual settlement, the outstondioy: elrim provisiems are not
Lrewn with cerlainty at the reporting date,

Consequently, the ultimate Hahilities will vary a5 & resull ol subscquent developments,

Litlerences rosulting from reassesaments of the ultimatg liabilities ure reognizad in subsequent
tnaneial statements,

Lhe rable demonstrates the ¢ffect of change in key assemptions while other assumplivas remain
unchanged, if these assmmptions were changsd in a single calandar vear. | he conrelalion of
simumptions will have a sipaifesnt offect in detormining the ullimate claims Jahilites. but to
demnanstrate Lhe impact on the claims liabilities duc to changes in assnumplions, those assum plisrms
changes had to be done on an individual basis. It should alse be sressed (hat these ASEILNpLINS
are nonlmear and larger o smaller impacts cannct be eusily gleaned Irom these resls,
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The Jtgures shown below demonsirate the effeot of 57 upward variation in either the pet
premiums eaenel, or the less doveloproent faetor Used in deteriming tha @stimateqd ultirmale
liabiljties.

_ _ 2020 149
Incresse on pross labilities FI4875.286  PI4932.671
mercasa o net Habilities 31,734,550 33373007
Dhozrease on meote be Mre Moo G (32,744.590) (33,373,007

The Parent Company™s estimation of ultimate liabiliies may e wopacted largely by the shite in
the development trends of losses. 1 luweyver, the Parent Company belicves that using a statistical
dats ever 10 years mininiizes the margin of error in its estimales.

CAPITAL STOCK AN DEIPOSIT FOR FUTURTF STOCK SITBSCHIFTION
Details of thiz account are as follow:

Shaores Amount _
20z 201g 2020 2019

" Comman sharcs — F100 [T value
__Authprized 6,000,000 6100000 PHO0,000,00  PAINLOMN 000

Suhseribed, ssued and fully poid:

Balance at bewinning and end of vear — &000,000 000000 a0 000,00 300,000,000

Additionsa] subscription - 3,000,000 - 30G00,000.000
6,000, 00 65, D), (D o000 0 PalHL DML 000

Depasit for lubwng stock subseriplion

On Awgust 5, 2024, the BOT approved the rezolytion to inorewse the Parent Compunys
autharized copital share from PEO0,000,000 to 12 000000000, In 2020, the Parent Company
received £5 900000 for the additivnal subscription o 5,000 shates at P10 pur valug, The
application wax approved by STC on April 28, 2021
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MET PREMIUM REVENTE
Lretails uf gross and nel prominms sumed on insuranse eontacts Mllowe:
_ 2020 29
GiTns=s premitrn emned — node 2 | '
lnswratice conhact premiom reyeae
Direclmsnrance FT4G 026,046  PTOE 3N 0N
o Assomed raibsurance _ 37,326,479 47 149,394
Tiodel inswrance conlract premitms revenus TR3, M2 528 755 440 4584
ity change v unearmcd einivm provision {fn,450, 805 (56 796067
_ 697,505,716 GO8 653,417
Premiums seded - wwle 21
Remsurc™s shiare of premium cevenue
L¥ivect insurunce 35,471,497 I8.711.773
Reinsurers’ share of aeoss changs in uneamed premium
Provision 154,417 {7,514, 504)
_ 42,605514 31,193,269
Met Em:miums on insuroonce Posd FU9 E02 Paa7 460,148
INVESTMENT AND OTHER INCOME {CHARGES)
This accounl cemsists of
_ 2020 208
Bental imeeme — potes 15 and 33 17, 731,6T1 18,522,774
Interest income - hotes d, 7,9 and 18 0,727 554 8,341,395
Caquity in net earmings of associate - now |7 2,722 039 L5876
Recovery of llawance for BCL  nates 6 and 7 1164621 185,810
Inerenss in catastrophe loas 77122 41812
Foreim exchange logs {112,275) (247,308%)
Giain ¢ losz) on zale of mancial a3sets at TVPL —nate § (37488 132
Dividend income on Anancial assets a1 FVPL — note 8 - 23578
Fair value loss in Bnancial assets al VP — note ¥ - {28,500
Lransaction cost for acquited lineneisl psscts at FvPL - {20,308
_Other incamg 1346820 TR G08
PIH551.541 _ P2R,208,006

R

CHber ineonre consists mainly of pin on foreipn exchange due to translation, provision for

calastrophe loss and other incidental ncome.
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5. NET INSUTRANCE RENEFITS AND CLATMS
(ress inzurance conbracts benefits and cleims neumed ennsist o the followin:
i 2020 2019

Insurance contraces benefits and claims

D¥eect insurance 0,764,517 PEL RO 713

Azsiomcd reinsaranee b203, 721 4,204,134

T35 adjusiment 1,173518 . 1.6058E2
Telal insurance contrast benefils and claims — note 21 TR 145,555 O3.aT77 029
Tidal reinsueers' share of insurance contcaet benefins

atd cloims incuned — note 21 _ (3351, 184) (15,466,945}

Met insurance hencfits and olaims FT4.2064,370 78,2 1), T84

Linpss insuranes contracls bengfits and vlaims paid comsist of the falluwing;

. 2020 2019
Dires) musmanee PR, 714,620 P74, 26,2604
Assinngd 0,23, TH 4,204,134
T.oas adjusirnent 1,173, M3 565 882
Talal inzuranoe combract benel ity and

£laims paid — note 21 F75001 £50 7Y 0E 2R

Reinsurers” share of grozs nsuranee confiacts benefits and claims paid eonsist of direct insurance
wimonating Lo #5084, 803 und #11,683,764 in 2020 and 2019, respoctively (see Nt 210,
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4. THRECT TNDERWRITING COSTS
This account cumyists oft

_ HEZ0 2014

Comttlisaion — oinact FA50,301.326  F21351R 908
Processmg fees 112,894,598 20 268,362
Undenegiting eapenses 33A80,182 28,168,453
salarics, wapes and allowanees 13579 460 14,449,157
Commizsion on rejnsuranee 12060564 12,509,753
Lranspariation and travel 11,243,387 11,539.642
Cmployvoe beneiis 6,326,580 1E,655 062
Stationeries and office supplics 4,050,453 6,231,422
Fent. light and water — nnte 35 4,349 995 B,335. 731
Postege, freigbl and communicaions 3,610,041 F037 35060
Represantation snd entertainment 1,06,443 4 B4 133
Lrepreciutiom and amortization — potes |4 and |8 1170052 [, 212,518
Retirement bonefits cost — nore 23 1560100 A RILIRT LT
Dues and tees 1,628,934 1,823,659
Advertising and promotions 1,559,587 3,448.84 |
Taxos atd licenses 1,523,034 2,674,002
358, HDMME, Philllealth and cther conoribetions 2460111 G158
Traiming ¢upeaiises E3%.420 ,0075TT
Electranic duala processing 473201 5,020
Meetings and contarences 124,002 4335319
_Caher undermeriting expenscs 1,375,641 1,267.345

P67 234,441 P445,183,336

Uther umlerwriting expenses cansist of other benefits and other misced laneous eapenacs.
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OPERATING EXTENSFS
Thiz aceounl consists of:
2020 1Y
SBalaries und bonnses F25218,997 Fin B34, 149
Transportation and trave| & R2R02% 7593005
Profeszional fees 5,893 065 6,64 | (b
Depreciation and amantizotion — notes 14 and |8 303,455 2.005,775
Provisiom for ECL —noles 5, &, 7 and 18 4,730,607 478,110
Employes benefits 4217720 4,268,207
Thics and tees AA0D0A45 4,255 205
lnterest and bamk charpes - rnves 20t and 55 2258 800 1 d6a RIS
Renl, lighe and orater 245,390 3427211
Printing and allice supplics 2,125,480 2067050
Repairs and mainienance 1,597, 0] 5,326,798
Fepresenigtion and etleclainment 1,990,362 31162755
&35, HIME, Phill lealth and cther conteibutions 1,754.272 L,T0H, 621
Comounications 1547418 3,05 R0
Per diedn and haard moetings 1,335, 71% 2,870,444
Advarlising and promotion 1,039,725 2,299.094
Relmement benatits cost — note 23 LA 0s7 i, 400334
Managamant fees — nobe 34 (el (TN EL 200
Lraining 326,250 [ 1%3,102
Tuxes gng licenses 207 &40 364,657
Flegtronic data provessing cxpenses 22,501 32,580
Inzurance 103,795 397, M6
Mutarial lees wnd documentacy slamps 73,463 465,584
Dooky, subscripions and pericodizals 29,534 63,514
Asact written-0tf  nowe 4 - 9481227
Mizcallangous 1,383,279 1,407,802
) FTE900, 235 PaE 307 K17
INCEOME TAXES
lneome ax exponse consists of
el 1
Courrent tax P14.536,750 P12 844,551
| Yefierred rax expenze {henefit £.212.216 {5.5068.437}
' P20, 748066  P4.277 0104
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A raconeiliation of tax on Ppretax income commputed af the apphicable statutory rate to lox expense

reporled in the stalements of comprehensive imenme follows:

2} 2019
Mg belore income ux ] FT5.353 310 FaG, 160,208
Acerinting inceme at 30% 226059493 | 3845068
Tax effecl of
Interexl. income subjected to final L {2,018, 2R} (2,502,419}
Tquity in hel emmings of wsocizies (816,6012) (AT 92y
Mon-deductibls nterest expense 221451 410,471
tvov-deductible depeeciation co rishi-nfese asset T7H,191 -
Oher non-daductible ¢x penses 435,624+ 275.1E|
Rent cxpense Nor lang-term |eases (768,417 -
[hvidend incomg - (T3}
Peveraal of deferned 1ax Habilities on execss of unesmed
premium per tix busiz over Buaks _ - (131,008,622
20,748 Yos P4 277014
‘The Pavent Company s defomred 1a% assels consist of
2020 Y
Relnpment benefils obligation FLI1G7.429 PE2Z3TATG
Provision on IBNR losses. claims handling fee and M4 Lied,411 2,571,086
Provision Mo B{L 1540415 [ 265,219
[retermed reinsurance commissions 1,452 250 18949 305
Unrealized foreizn exchange loss 33714 T4, 10
Fair value loss uon financial assels a FyPL - G5 550
Prowizion for catasmrophe loss 34,656 6l 793
P15, 106,584 Fl2 176,214
The Parant Compuny's detereed Lux labilities consist of:
2020 N
LIAL PAO3UX330  PIE 00127
Revalueiion ineremsant un land 13,626,219 [3.624,%149
Delemed reinsucance premium 4,381.620 5,515,045
PGT4N8TE 58063 001

Lyents dfier the Baportiver Meriod

Cn Muarch 26, 2021, R.A S, 115534, knovwn az L he Corporale Reogovery or Tax imsentives tor
Inigrprises Aut™ {Ureate Act), was paszed fnto Jav. The saliont peovisions applicable o e

Parcut Cormpany arc as follow:

= Fffective July |, 2020, the RCTT is reduced Jrom 30% o 25%,

v MU rate is reduced fio 2% to 1% effective Tuly |, 2020 to June 20, 2023
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The impact ol R, A, Ne. 11334 on the Pacent Company”s Mnancial statements as atl and for the
¥rar ended Docember 11, 2020, 15 prezented below;

Adjusted

Asreported @t Effeet of change  amount based

Drecember 31, i tax mle at  on the redyeed

N 2020 25% 1% rate

Sterteracit of Fimaneial Positioes

Deferrad Lax gascts P13 106584 (23178 14) Pl2.389.070

lneome lux payable 11,211,416 (1.211.396) | 0h D600, 0403

Delemred tax liohilitics 67,406, 878 (11,234 480) 30,172 308
Remcazurement gain on retircment

benafits obligation [ 162,606 15,004 [,13%,571

Kevalustion inerernent on fand 3043, 624 sy, 259 5,405 %83
Shatement of Compechensive farome

Tncome tax —gurrent 04,536,730 {1,211.295)} 13,325 354

Income tax — delerred 6212214 (B2B0.50)  (2,068.286)

Mel incowa tor Lhe vear 34,947 495 G451 4uy 64 435 893

MANAGEMENT OF CAPTTAT, INSURANCE AND FINANCIAL RISK

Giovernance Trapowork

The Parcot Company has established a risk management funclion with clear terms of peference
und with the rexprnsibility Tur developing promp-wide policies on markel, credit, tiguidity,
insuranee and oparational risk,

The prlizics deline the Pavent Company’s identiGeation of risk end its interpretation, limit
structure (o ensune the appropriate quality and diversificalivn of assers, alignment of nnderwriting
and reinsurance steatepy o the corporate goals and specily reporting reguirements,

Capetal Manapement Frgmewerk

The Pavent Companes’s risk management function has develaped and implemendod cartain
minimuem srees and scenaria tests for identifelng die risks to which each af its business units and
flhe Purent Company a5 4 whole is exposed, quootifing their nypact on the wolatility of coonomic
vapital, “The resulls of thase tests, particularly the anticipated impact om the pealiatic Fnancial
paztion and revenuc account of cach business wnft, are teporied to the Parent Crmpany®s risk
management finstion. The risk maogement function then considers the wgpregate inpacl of the
averzl] capital requirement revealed by the stress testing to assess huw much capital is needed to
ittt gt the risk of mselvency 1o e selested remote level,

Seetion 200 of thg Amended Tsuransce Code provides that an insgrance company doing busimesy
i the Philipprines shall at all tines mamiain the minimum paid-up capilel ard net worh
requirernenls as presceibed by the Cocnrnissioner,
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Hisk Bowved Caplier! (REC Reguivemeant

On Ocrober 5, 2006, the IC approved the Euidelines vn the adoplivn in the [Mhilippines of the RBC
tramewark for all remistered non hife insurance cumpanias. This requires every insurauce
campany ko anmuelly 1waintain a minimum ROC ratie of 100% and should nat fagl with the trend
test, which shall acour in the cvenr that:

The: BB ratie js lese than 125% hut is not beluwe {104

*  The RBC ratio has decreased over the past vear, and
The differance between RBC rativ and the decrease in the BBC rulio over e paesl YAl is less
than JO0%E,

It the Parent Company will not be able to mairtain the Tequired minimum ratio, they may be
subjected o repulalry interventivm depending om the lovel of fts B ratio.

The RBC rutic shall be calenlated as aet worth divided by the REC vequirement, Mot wocth shall
constsl of the [arent Company®s paid-up capital. relined carnings and unimpaired surplus.
Revaluation and Nuetuation reserve =hall form part of the et worth only 2o #he extenl authorized
by the 1C.

1he Jullowing table shuws howe the REC vatic as at December 31, 2020 and 209 is determined
by the Pareat Compuny;

2024 2014

Met wurth F1.284,089,145 P 30R471.201

- RBC requirement _ 406,093,371 354,251,353
_RAC mtio _ - 316 3694

‘The linal RBA ratio can be detcrmined only after the aceounts af the Parent Com pany have boen
exnamined by tha I

Ar at Docamber 51, 2020 and 2019, the Parent Company is in compliance with the required RBC
cAatio by the TG,

Fixed Copfralizonion Reqiremen

Cn Jauary 13, 2005, the IC sssued CLone. 2015-02-A proscuting the minimum capitalizalion
requirements for all new and cxisting insuranee companies. The cicculs 5 D0 line with the
Acttended Tnsuwrance Cude.

Om Augnat |5, 2013, the Amended Tnsurance Code (R.A_ Mo, 10607} was approved which
provides the new sapitalizalion requircments for all existug insunmce compinies basad on net
worth um 2 stageored bosis such as foliow:

et worth Compliance date
F2 50 {00, (M0 Tune 30, 2013
A3ThUOD 000 Laasember 31, 2016
S TRAETEY AT Degarnber 31, 2014

1. 3400, B0 (M December 31, 2022
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The minimum net worth shall remain unimpaired ot all fimes.

The Parent Company rmade an additional contributicn ol nil and 25000000 in 2020 and 20,
respectively, 1o meet the capilol requiveinents of the 1C.

The Parent Company’s nel wonth amounting fo PLA billion and 1 .94 billion Dy 2020 aad 20149,
respestively, fs in compliance with the minimum requirements far those poricds.

Under Sections 203 and 213 of the Amended [nsurance Cade and 175 OL ™o, 201417, the
Following assets are considered non-ad mirked wiActs i determination of the finaneial condition of
the Instranee company:

i Gioodwill, trade nanees, and other like intanseible asscis,

k. L'repaid or deferced charges for expenses and commissions paid by such insurance company.

¢ Advances w +Tivers (atder than policy Toans), Wik are not adequately secured and which
are met previonsly auluorized by e Commissioner, 35 well 05 advanees ta emplovess, agents,
and odher persans un mere persanal seenrity

d. Shares of stock vl sueh insuranee campuny, ovehed by it or Ay equity therein as well a3
liunz secured thereby, or any propoerivnate interest in such shares of stock through the
ownership by such insurance compuny of an interest in another corporation or business unit.

. Furniture, formishing, fsmres. sules, equiprnend, librany, stalionery, literalure, and atepplics.

£ Nems of bank vredis representing checks, drafts or noles rehmed unpaid after the dute of
staletnent,

. The amuount, if any. by which the eyraregate value of investmenls as carried in the ledger
assel uF such nsurance company cxceeds the augrogate value thereof o determined in
accordauce with the provisions af this Code and‘ar the rules of the Commizsionar

All non-adritted a3sets and wl other assets of doublful valie or charmeter ingluded us ledper or
nod-ledpeer assces it any statcment submitbed by 4n insurance corepany 1o the Commissioner, ur in
AN INSUTATISE examinet's report Lo him, shall slse be reported, W the extent of the value
disaltowed as deductions from the gross assels of syl insurance company, except where the
Commissioner pemmits a reserve o be carmied amone the Tabilitias of such inaurance company o
hew of any auch dedwction. Also, any investineat made in violation uf the applicable provisions al
this title shull be considered non-admitred assets.

I wddition. premiums due Jrom the following eutities are considered non-admitted assels when
the: tollowing conditions in 1s CL No. 2014-17 are not met:

4. The Crovenmnent of the Philippines, its polities] subdivisions or instructienLalitics, including
govermnenl owned of controlled corporatians, whelher as insired, seneral agent, insurance
broker, murtgagee or trustes, provided that in case any of said entities assmmes U role of 3
trustee; the insnrance company concemed shall present proot st such premivms s held by
auch entity as Lrusloe of the suid compary.

b Premiums Receivable Account {direct auents, general apents and nsurance hrokers) covering
pulicics within 90 days fiom ineeption as uf the cat=cdt dute, provided thal these receivables
arc supported by an aging schedule showing dotatls per prlicy; and copien of policies and
ather pectinent doctents: are made available to the examiners far ver Mcation, otherwise,
utverihed acconnts will be disallowed,
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¢ Marine TTull Bremiurns covered by Deforred Fremiwms Clanse “1™ ghached o the: poticy and
payable in four quanerly installments provided that the installments to be considered as
wiimitted ossels 413 only the instaltments duc within 90 duays as of cul-olF date including all
insallments not et due az of the col-ofF date amd provided further that these receivahlos ave
suppuried by an aging sehedule shawing details per nolicy and copies of policies and other
pertinent documents shall be meds available wo the cxaminers Jor veriticaliom, othorwise.
thoze accounts not verified will be disalliwed,

O Muy 14, 20200 1C issued CL No. 2020058 which providas repulowory relict on the almittance
ol premdum receivable (divect aaents, general apenls and srance brokers) due ta the COVID-19
pendeuic and i applicd to annwal and quartecly Bnancial repocts Mor the vear 2020 wless
extendad or changed as deemed neccssary by the 10, The basis For adiitting premivm receivable
is adjusted from 90 devs 1o 180 days.

Finaneial Repurling Framework

Cn Jonc 140, 25, the T izswed CL Ne 207 529 that elarifies the niles and rewrulations
coucerning Titles (10 and 1Y o Chapter ML of the Amcaded Instranee Ciode and all die olher
aocouni: not disenssad in the Amcnded Insurance Code bt 2ee waed m ACounking of fnsuranee
and reinswrance companies. It includes the manual of accounts, which commertes certain
admittod assets nol speeificalty listed in Seetion 202, which discusscs the nature, Lypes and
1.EIZL."E,'Ili.T[Dﬂ. and messorement of each account in the fnancial statements. This C7. was ﬁ]u}r
implemented sarting June 30, 20146, with tansiion eoul-off date of lan wary |, 26014,

On December 28, 2016, the 1 ssued CL No. 201665 which superseded the previows eirenlyr,
indicating that insurance companies are required to vormply with the financial reporting
frameswerk atarding January B, 2007

Valuation Standards (or Policy Feserves

Lnder sections 21% and 220 of the Tnsoranee Code, a5 wnended, these sections cequine every
inzuranee company other tae: ife to maintain a ceserve far mearued premiums and ather special
reserves, 1 issued CL M 2001 5-32 which provides the now zer of Yaluation standards tor Noin-
Life Tnswranee Policy Reserves, The CL sets tul the valuation method ta be ysed by insurance
eompanies a deteemining ihe level ol reserves that they should maintain. Promium resence will
b2 atigned wilh the cumrent practice ander FFRS. Claims ceserve gpesifically on IBNTR will now
be aclusmally compured amd an actyarial report must be spbmined o 10 followin g the vopont
lormat pravided in the said Clreular. The acluarial report must inclade the certification of the
Actuary amd Chief Fxeoutive Officer (CROY or responaible afficer and mst be duly notarized.

Ot harch %, 2018, dee Tnsuranee Conunission issued CT, Mo, 2018-18 thit ceguites nonlifs
LsuTUNGE companies W anplement the Fadualion Smdards far Nonfife Fassrance Policy
Faservar effective retrogetivoly staning Fanwary 1, 2017, This supersedes CL No. 2616-67. The
Farent Company adopted the hew valuation standard in determinimg the premium [iabilily and
roscrve bedimnmyz on Jamegy 1, 2017
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Besulatory Framework

Kegulators are interested in protecting the vights of the pilicyhalders and maintain elose vigl to
ensure Lhal the Pavent Cormpany is satisfacroriby managing affairs for their beneit At the same
Lime, the vegulators are alae intercsred in ensuring that the Parent Company maintains appropriale
salvency posilion Lo meet labilities arising from ¢laims and tho the cisk levels are at acceptable
[evels.

The operations ol he Parent Compauy are subject b the regulatory reguicements of the 1C, such
reulations nol enly preseribe appeoval and manitoring of activites hut also impose cettain
reslriclive provizions (e.g. capitul sdequacy to minimize the risk of defanlt and insolvency an the
purt oof the inaurance compunies ki meet the vnforeseen linkilities as they arize).

Finangial Riak

The Favent Compony is expazed 1o financial risk Qirough its fnancial assces, financial liabilities
and insukanee habilitics, In particalar, the key Gnancial sk iz thar the proceeds Jram i fnancial
asgels are not sufficient o fund the vblipalions arising from itz insweance contracts. The mast
mpnorEnt campanents of this Gnancial risk are credit vizk, liquidity riak and market risk,

The risk Ut the Parent Company primarily faces dus L the natore of its investments and
lighilities ix the interest rate risk.

Marker Rizk

Muarkel risk iz tha risk of change in fair value of fnancial ingtruments from flucmation iu fanzign
exchange rates {sumency rial) muarkel inlerest rates (interest rate risk) and marked prives {price
risk}. whether such changs in price 15 camsed by factors speciiic w the individuyl instrument ar itz
issuer ar facwra alfecting 4l instroments teaded in e markel.

The Parent Company stevclures levels of market risk it aceepts tlmough & marker cisk pelicy that
determines what conatitules markel fisk For the Parent Counpans: basis used o Fair value Mnancial
fgsets ond liabilities; asset alloation and pertfolio limit structaee; diversifealion benchmarks by
Lype uf msitument and geopraplical area; sets ool e nel exposure limits by cach counterparts or
grawp of coenterpartics, geceraphival and indusiry segments; control gver hedging acrivities;
repotting of warkel rish exposures and hreaches to the monitaring antborine; menitering
compliance with macket risk pilicy and review of market risk policy for pertinence and changing
erviranrnenl.

The Parent LCompanys markel risk ineludes equily price risk for the financial assets at FY 'L and
FWORCL which ace stated al Pur walog.

Equity Price Mink

The Parenr Company's equily prics risk atises fram iz investments carried at Fair volue classilied
a5 financial azsets at FYIL and TWOCL T manages itz tisk arising from changes in market price
by monitoring the changes in the market price of the investment. The sensitiviny analyses below
Lave been determined haxed o the cxposurc fo equity price risks at Qe reporting: date.

Tf the cquity price bad been 1% highecJower, the revalugtion rescrve would nercasc’decrease by
371,000 and P532,603 in 2020 wund 2019, respectiveb, az a resule of the chanpe in the fair valoe
of the Parent Company*s Tmencial assctz at FYFL and FYOCL
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Tnteorgst Bate Bisk

As oL December 31, 2020 and 2019, the Parent Cowmpany = cxposed to changes n market fnterest
rutes thrawgh its vash in banks, cash equivalents, debt instrmments at anorticed cnst and other
receivables (zularycar loar‘hotes ceveivable), which zre stbject Lo variable intcrost rates [ s
Motes 4, T and %), However for Ninancial asscts with short-tecm malurity, the risk is assessed by
management a3 insigaificant due te its relatively short-tenn nate andior low Daterest reles.

The fellowing tablc sets ot the Pacenl Company s financial instrumenls exposed to {ntcrest rte
ik hy matyrity:

Detewber 1, 220
Lawiss tlisn Mare than
Ireleresl rofe 1 Fear 1 year Toilal
Crsh and essh eqoivalents 2% to L0 46l 034 *. P30 508034
rher receirablen B 4o 12%% 4,714, 77 T175 R & LG50
Deht insbruments st amorclzed coal 2N to 3.45% L1416, Hal 17.7K3 KIHI 131,947 JiM}

FISSS0RRIM P 595060 PATEAGS 408

I2ccember 31, 2019

Lesshat Muorc than B

FrileTes) rale . 1 pear yiar Tzl
Cosh wed eash couivalenis 0.62% 10 2,24 4R, 58. 77T r- FE0430.771
Chber peorivabiles [P 1o 12% ERtL Ry | - 1557318
el inzuumeots 2t amortized oo Z.14%) 19 10% ZITTI0R00  LARO00ED 353130 7HK

F220,135355 IS SNGET 273 746,777

Crodit sk

Credit n:k 15 the nisk that one party to a financial mstatment will Gl s discharge an obligation
and cause the ather party fo newe a financial loss. The Parent Company manages the lovel of
credit risk it accoprs throuph a comiprehensive credil riak paliey sciting out the assessment and
determaination of whal censtilules credil tisk Far the Parene Company: setting up of exposuce
limits by each cuounterparly or granp of counterparties, geosraphical and indusley seprnents; righl
ol allsel where countorpartics fre both debtors and ceeditors; zuilelines an shluining collateral
ool guwrantees; repooming of credit sk exposiees sl breuches Lo the monikoring authoriy;
muamilnring complianes with credic risk policy end review ol credit risk policy for pertinenec ansd
changing environment.
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Creclit rink exposgre

The: table below shurws the gross meximum exposure 1o credit risk ol the Parent Company s st

Thecembear 3 1.

Deevmber 37, 2020 )

Basis of  Gross carryiog Loss  Nel carrying

_ ECLL ameuct  allowanee ampant

Caosh and cash equivalenis® (a) 356,608,034 ) o 36,508,034

Insurance recedvables (nef) () Lifetime 432, T, N4 T.525,717 425,377,321

(Hher peceivables (net) (h) KCL 58,149,805 550,349 57,564,996

Reinsuranco assets (net)** {h) 33,569,931 09,321 33,1 TLE1D

Dbl instruments at amortized (¢} 12-manth 131,843,800 - 131,943, 50}
coat FLL

Orher naselak *+ (e} 1i-month T, D50, R XI55 D a4, 389
ECL

PI0}564,504  PEEIL 414 PE9d,533,150

December 21, 2019

Nusig of {Ir0as carrying Loss  Mel canving

_ R{L wnoynt  allowaee amount

Cash and cazh equivalents* {a) P36 43R, 771 - Pindid 771

Tnsurance receivahles (nat) (hy  T.ifctime 163,718,088 2731321 [ &r 98, 70

Cther receivables fnet) by  ECL #8 993,233 443 482 % §53,75]

Reinsurance agsets (pet)™* [} 33083174 Rl13.942 32 868,232

Dbt inzmuments al ameortized [c)  1Z-month 233.350.788 - 233,330,785
S0t ECL

Cither assels*=* f)  12-month G T S A 224 681 %, 772.886
ECL

P366,188.624 DAZITAZR  Fa6lo971.106

* Exveladfoy covfi ot NORd dBOLHIAR fr M2 700 1 20000 gl BIGE ST e 2T
** Ll haltng defernsd refnauratee premion cmneigg e PG00 de 2020 g PO TBR GG by 00

T asluciig selvrge ey, depoed e i caaeintion of fevd and infergitle armers amowating i BI04 5T
i UM e RSB G0, 00 Be B

The Farent Company further resiticts jes ceedit risk expasure by enterin 1T inl mAsKGe neting
arrangements with counlerparties with which it transacts sighificant walumes of fransactions.
Although, such arrengements do wt penerally result in offsed of wseetz and liabilicies it the
aratamenty of Anancial posilion, as transactions oee usually settled o gross basis. IMowever, the
credit mzk associated with such balances is ceduced in the cvent of a defaull, when such balances
are settled on a net hasis. The simation sy hawever change substantially within a short period
following the reparting date baciuse the exposure is aifecied by tansactions subject to the
arranpenent.

Eeinsurance is placed with hizh-rated comnterpatties uml concentration of risk is aveided hy
followang pelicy guidelines in respect of comlerparties” imits that are sel each year and ane
subject to Tomular reviews, At cach reporing dale, management pertictins Lssesament of cred it
waorthiness of reinsurers to update reitsucance porchase swaresy.
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Credit risk exposure in respest of all other counterparmies is managed by setting stundard husiness
Lermis that are required 1o be imet by ull countorparties. Commission dua to intermediarics is netted
off againsl ammmnts raceivable from them to reduce the risk of doubtiu] dehis. The credit risk in
respect of sustomer balances, incotred an non-payment of premivms o contribtions will anly
persist during the grace pericd specified in the policy docvment or tryst deed on the expity of
which the policy i= ¢ither paid up ur terminatcd.

The Parent Company did not have any sighifeant concentration of credit tisk with a sinede
counterparty oo mrou of counterparties, pengraphical and industny segments 2 at December 3 1,
2020 and 2014, excepr tor a siymificsnt portion of cash and equivalents that is deposited to 4
simgle coumterparty.

Concentrations of risk exist when a sipmifeant proporion of e pertfalio i invested i securities
with similar charaeteristics or subject ta similar cconomic conditions. Management befieves that
the concentrations described above do not represent exvessive fsk for the Parei Campuny, sings
the single counterparly, which is a mral bank, i vme of the top roeal banks in the commtry,

() Cosh and eash equivalents are assessed 1o have low credit rsk al ench reparting period. These
are held by reputible banking instituiicns,

(BFEor inswcance roecivable, other receivahles and reinsurance assets, the Purent Company has
applicd the simplitied approach ro measwe the oss allowaree af Tifetime ECLa. The Parent
Company decerimites the BUTs hazed on historical credit loss expericnce basad on the pust due
status of the deblor, adjusted as appropriate 10 refecd current condjticns and estittioles w0
furuce seonemic gond tions,

(e] Theht instruments af amoriized cost and other assets are tssessed w have low eredit risk as the
counterpeuties W these myvestiments have a miniey BOB-ceedit mting and have an intecnal
racing of Perfarming, Az such. the Farent Compuny axsumes that the eredit risk oo these
linumeial asscis has not increased significantly singg initial recognition and cecopmizes
12-momths ECL for these assels.
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The table belovw provides infornuation regarding the credit risk expoanle of the Parent Company
by clazsifying assets according to the Paront Cumpany®s credit ratings al counterparties.

December 31, He20
Nelther past duo nor impwired  Past dae hut Allowenre
Migh  Medium  Taw  ant impalred Tor FCL Tutul
Clush and enshb eymivalenis Fan 508004 PF- P | o ™ e AUR.D34
InairrAnee receivghlea:
Due Irom ceding companies 4. KT 768 - - 17408 933 P05 23 M2
Premirm retelviebles 103,755 0y - - T1507 RET 1122350 272465, 1R
Due From Azents J LA H03, 6dN - - 638019 T.d6,97 137,177 642
Ciher receivables 49,514,405 - - 7,744,401 F90LEH0 A8, 14865
Beolnsurance aasets:
Reinstrance recoverdalle nn
puid losses L&, 25y, 245 +L0ABS 1500, 954
Reinsuranee recoverable an
Uik logses andd TMNE - - - 17,774 861 285, 05 LA, 00T AR
Fremium reserve withheld by
relnsurer nx A5 - - ax 4l
Dicht [Insbrumeni 2l danertised
cost 121,943, Bid - - - - 1A1.913,80)
Other acsets 661180 - - - r LA () 40,089,995
P 5GS 57 r- ¥ PS5 eaTSTT L FETEN 03,364 554

Deceinber 31, 2014

Medther (a3 duy oot inapesl

Pastglue e

Alloppeanze

_ High  Mediun  Lew  norinpsiced For [ Tatal
Cash ang vnsh equivienia P A5K,771 P B T- I- 16458771
Insvrarce reppivahlos:

Lruc fronn vedding, coinpanies 4032314 - - 17,421 882 5dd 757 21404 151
Prevcwin reqaivables 6l 0s4.3]a - - 13,524 405 | 4du 657 Wi, 824 401
P fann agerps PR G, 8EL - . 2B 55 waT EXTN P 44 741,514
{Thleer repeivabiles T2030,425 - 15,923,326 445 452 .l I L e
Ecinsramon assat5.

Reinsuriinee reemvcrble g
Pl luisees - - - 1,528 4950 43 IE0 14,415,039

Reingurence regaverahle an
uapoid [ossas: and IBWTR - - 15934 x5 EERE. 1) Lo 231,035
Lichl instoamen s ¢ umemized cos) 23531 7ER - - - . 2315540, 7EN
Cthir aszeds T2 REG - - - 224685 5anT Sad
_ T4, 24, 5 14 R L'-  PIXE4 552 B 2LV A2 P06, L58.624

High Credit hafity

This peetains 4 assets of (he Parent Company thal are highly convertible 1o cash baged on Lhe
Purent Compans’s experience and thngc thal are classified by the I a3 readily admiuled 33scis.

Moderintz Crodit Qualing

For receivables, this covers accounts of paving insured and ur remittanes of apenfs bul paid and
o Temitled normally beyond the credit torm., This alsa neludes reccivables fron insued and ar
agent with delaved payment and or remittance, althoy el paid and or remitted but was only made

afrcr & demand letter was scne
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Law Creedli Gunling

For reccivables, this covers accounts of slow paxing insured and or remitlunee of agents, and
thaze whose payments and vr remittances are received upan seuding a aecond demand Tetter as
at financial reporting dare,

Liquidity or funding rizk is the risk thal an ety will enconnter difiicully in raising funds b meer
commitments ossociabed with insurance claims. Liquidity risk may result from either the inability
L scli financial asscls quickly at their fair valoes: ar crerparty failing on repayment of &
coatraclual obligation: or insurance liability fslling due Jur payment earlier than cxpacted; ur
inabidity to generate cash inflows as anticipated.

The major liquidicy risk confroating the Facent Company is the daily calls on its evailable cash
resoifces in tespect of eluims aristhe feem inaurance corleacts.

The Farent Company manages |iyuidity though o Bguidioe risk pulicy, which deterinines what
eoustitiles hiquidity risk for the Parent Company; specifies minimum proportion of funds 1o mest
amergency ¢alls; setiing up of contingency fimding plans; specifics the sources of fund ing and the
eventx that would trigger the plan: cuncentration of funding sources: reporting of liguidity cisk
exposures ol breaches to the imomitoring authority; monibaring complianes with liguidity risk
pelicy and review of liquidity risk policy for pertinence and clianEine environment,

As ul December 31, the Parent Company 'z finaneial liobililies have contraciun] matnritios
auch as fallow:

Dccem ber 31, 220 .
Less thad
1 year I-5 years Total

Insurgnée ventract Hahilites

claing and lusses* Po3,255.142 L £ TR52RS, 142
Due tn Peinswrers 071 - A% 7T 036
Laang psyublc 2,232,067 1,166,117 IA%R 184
Accoptts puyable and acerued expooses®*

Accoiimils puvablc 49,594,308 - 40, R09 30k

Clamtiissivn pavahle U8 241,135 - 0K 241,135

Acerued expooses 4, 630 346 - 4,538 346
Leaze lalrilily 468,501 S 1I6,51 0,392,430

P273,7A2,635 P4203036  FITH,DINGTI
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Dscerabor 31, 20 1%
Leas than
1 wcar 1-5 wears Toral
Insurance contact liahililies '
claims and loazas® Pe3,231,245 I- FA3,231.243
Dhue t reinsgeees 40l 845,555 - 4k 455 515
L.oang pavable 3 20K, 5T7 3,193,443 1,353 420)
Acgauns pivvuble und accrued expengest*
Accounls payable 31,500,293 31,504k 293
Acerued expenses 13,042 465 . 13,042 465
Lease Linbility 22050375 0,294,547 3_SM0F 2 30h
PlAid 163585 FOA4S 00 P51 655578

TErCTEN FESRFTRE [P RREITRED DRen ium
*rerefudey sraantore pavoblps

The abowe cuntractual maturities reflect the pross cash Mows, which may diffar fiow the carmying
values nf the liabiliries at die ceporting dute.

Inswconse Bisk

The risk under an insucance contrael is the risk that an insured esent will ocour including the
uneertamey ¢f the amwunt and timing of any resulting claim. The principal risk the Parent
Compuny lees ynder such contracts is that ke oulual claims and henefit payments cxeesd the
carmying amcunt of insurance liabilities. This is nMuenced hy the freguency of clais, severity of
claitng aztual benetits paid which ace prealer than criginglly estimated and subsequent
development of leng-lerm claims.

The Parent Uompany determines its concenloation af insuranee risk hascd on individual typs of
cammact, The Marent Company prineipally issised the following rvpes of general insurance
contracks: muslur, household insyrance, conumersial and buzinass interruprion.

The following table setz ot the concenteation of U ¢laima Bahilities by type of contract:

Reinsurer’

share of
Grroas Slaim claims Nef elaim
Docember 31, POZ0 linbilitivs lishilitics  lizhilities
T'irc 2, 0L M 1,525,912 1,464,058
Mutur car 11,144,506 589,803 14,554,703
Mariue R, 106 25,14 TRO0)
Eonds 40,215,455 10.471,3%1 149341594
Oilhers ) 103249, 142 34,051,803 5,077,138
Total — note 21 _“tliﬁ,iﬂ:'!,l F ] FIRAG6TS518 P4T.217.624
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Reinsurces® B
shars of

{aroes slaim claims Met claim
Dypcember 31, 2019 lialiliries Jiuhiliiey ligbilitics
Fire P 233,000 I'LeET.000 FI,548,00H]
Bloter car 12,155,556 2,384.995 070K, a61
helucine 21000 A,060 17.0H1d)
Himds 322309400 S,5HL 106 213,459 860
{rthers 15,561,723 6395034 2165480
Total — note 21 i 231,215 19271133 P43.960.1 l_l.'!l_

For gencral insarance conteacts the must significant risks arse from climate changes. natmral
dizasters and teerorist oedivilies. These risks varv significanthy W relation to the location al the
risk msieed by the Parenl Company, type of risks insured and in respect ol cormmer cial and
huginess infermaption insuranca by industey.

The viernabilily of nisks is improved by diversitization of risk of loss o a larae porlolia of
mxurance cantracks #nd geoeraphical aveas, 33 a more diversified pordolio i less Bkely o be
affected across the board by changes i any subsel ol the porifalio.

The varisbility ol taks iz also improved by caretil selection and Dnplementation of nndermriting
slrategics, strigt claims revicw policies to a3zess all neve and onpains claims, 05 well ey the
nveshgation of possible fraudnlent claims. The Parent Company also enluress a policy of
actively managing and peomplly pursuing of cleims, in order Lo redues its exposne to
unprediciable (uwce develapmemis that con negatively impact the Parene Company.

The majorite of reinsurance business ceded is placed on o quora share basic with retention limis
varying by produce line and teceitory. Amounts recoverable (o reimsurers are eslimaled noo
mamer consistent with the axsumplions wsed O aseerlginimg the anderlying policy hene fts and
ares resented in the statemeris of financial pozition as relnarance assets,

Althomgh the Parent Cowmpeiny Dias celnsuconce armngeoenls, il is nel relieved of its dicec
abligations to its pelicyholders and thos o eredil expasore exizts wilh respect o e ceinsucanece
caded, 1o the exieol thol wy reinzurens 5 wmahle b meel i obhgetmms assomed onder such

2§ MSLTEMCE LEES ek,

The Parenr Company”®s placement of reinsucancs is diversified cuch that it is neiler dependent on
a sinple reinaurer for ane the operations of he Parenl Company subslsntially dependent upemn any
simrle reTnauranes contract,
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The tahle below summarizes the maturity profile of e Parenl Compamy’s tinancial assets,
nsurance liabilities ond Mnancial liabilities based on contractial vndiscounted payments.

rAIR ] _ Mg
[rue within ~ Droe heyord Due within~ Duz heyond
one year NHE YeRr Total OTIC: Y'CaT Mg WeAr Ll'otal
Fligyejsl Assets
AL FYFL *- - r- #H11. 600 T Pal1,64)
At amortized cnst
Cush mamd cash cqoivalenms® 36,608,034 - LI RE I ERIES I d5ETT] - 16,438,771
Inzutance recpivables
Tnig froim eeding: componiza 13060,206 - 23 el 206 21,994,153 - 21,908 153
Premmiums meceivebls 272.46%,18% - 271465189 96574 401 - 6 E284U1
Duye from agents AT T dd - 137,177 643 44 B0 555 - 44 B4 515
ther recoivalles RE2TETIE 1576,067 SN, 140,805 739,253 21,750, e 58,900 215
R cinanrance dussels
Eeinsrnce recoveraltlc
an paid losses 15,700,050 . 15,705,054 14412 039 14,413,059
Roinsutangs recoverih]e
on o paid und LWNE losses 18,067,518 - 1RDET SIS 19,271, | 15 19,271,155
Prejium eezecve vithheld
by reimsurer 42,463 - 42462 - - -
Other assats** TSN 450 13 ddii 15D BOG TO4E TR 2.8 BEI QN7 368
Debl instruments ac amartized
coat 114, 160 m00 17,783, 80 131,543 800 230060 203 IE241 585 253,330,738
_at FVOCT - ETI0 003 3,7 14,0403 - 4,514,413 4514435
PoNULE2Z IS TI6.501 516 ﬂﬂ",ﬂ!-ﬂaiﬁ? PS12010 77R P15 5T #571,514 657
Finaneial Lighilnlies
Insuremee conoract liahilitizs
claims and Tosses PLE2AS 142 P-  P632E3,142 Pa32312345 ¥ P063,251,24%
DO o Toimdirees 499 - 4,071,036 b 545 513 40,395,535
T.oang payabls i N [ 1,166,117 308, 144 3200577 1,193 445 A, 31 B30
Accounls puyable und
tccrisd expenses
Arcounte payahls 49,594,308 - 49,80k 393 31,506,203 - J0.500,293
Commrizsiom nayablz YE241,13% - 48,241,135 - - -
Azorued cxpensos 4039, 5dg - 4,636 4592 da% - 4.542 465
_ Tcane Jiability L4e5 51 112a910 G, 34k 43 22343 673 6,290,547 $.5902E0
F17571 12035 'F‘_-“l,l!ﬂ,l:lﬂﬁ FATR.025,67T1  Pl45.665 550 PO A% UMY #1155, 152 57

' “Hrcluading cagsh o iord SRR o H;:-‘.dﬁ? i 3020 and AL T e ZRITH

*H Erehweling salvapre vooorarahle, dedostt S the eogwivition o o ancl iriaeribie 2ty mmapeser ra FTROE2 078 10
DL o P 300, PAS Jm 2000
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FATR ¥ ALUE INFORMATION
Fismeial weed marsired of fie Veafue:

e luie valoe of inuncial assets ot FYPL il FVOCL a5 at Dwecember 31 i determined as
Tl fovwes:

2020 2419 Fair value hierarchy
Financial assels at FYTL FR11.600 Lovel ]
Financinl asscéz ar FYOC 3,710, M3 4,514,433 Level 1
' 3,710,003 #5325 053

Fair value al finansial wssets ot FYPL and FYOOT s based on net wsset value per share as
published by Philippine Stock Exchen g and elub shave broker.

Fimemoiold gasels and fighifities v meusnred gt fair value

The fullwing gives informarion whowt how the Bair value of the Parent Compans’s financial
assels and liabilives, which are not measured st fair value bt the fair values, are diselwied at the
end of cach reporting period ure deterimined.

Cagh i covh sgvfvatents, insuronce recaivah be, AROF-ferm wher recolvabie, Teinbtrance
assels, other assels feurrany, imarance comtree Babilities, due FETRSTINERY, SCcedinis pawthle,
docrved expenses and cwrrent portion of s peontble aned lanse fabii i

D 1o the short-tepm ature of these finaneial instrumcnrs, their fir value opproximares the
CHITYLNE frnerunt 3z 4r reparting date. The cartying smount and fair value of Lhe catepories of
ncncureat financiul assetz and lubilitias presented in the stabetnents of [nancial posilion are
shown below:

202 2014

Larrying valoes Fair values Caning vulues Far vulues

FINANCIAL ASSETS
Fhiteeial assels vl pmortived cost fuer o carreit porting

Crhid mevervehles ™, 702,73) Fu. T F25. 707218 P57 21E

Crhiar gssels 131,447 14T, I 2048 BeL 1,850,391

Deht inslnuments at amocized 131,943,800 128,237,730 231310,78% 224018824
cost

P143.R67 978 140007 ,561 F2h | (B6 567 P25 456,431

NONFINANCLAL ASSET
TrvEsLment properioes P14,005. 41K 14,595 415 FRA0IALR Y

FINANCLAL LIATHLITIES

Flriseaciaf lafiflithes of aminrifzed cow (Rar of corrent portion)

Lounz paysble FlL, 106,117 Pl 166,117 P31, 193,443 F1,195,4435

Leags ligbilily 3,126,219 EAFLETE 7,296,547 £,246.547
¥4 253,000 ¥4,293.036 #U 290 600 ¥ 370 054
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Clifer receivibles freceivglble frow ihird paety, moles recaiwably, sulury ond car foon receivables 5

Fhe carrying amounts of these reecivables und Toans approxirnale thejr fair values ax these are
interest hearing with & annual rate ranging from 10% 10 1 2%,

Depasic to service providers

Fair values e gstimaten using the discounted cash flow leehnigue that makes ese of risk-free
mteresl rate of 3.43% and 6, 78% In 2020 and 19, respectively,

Deht imslruments of amortized rost

Fair valuez are based on quated rares ranging from 2 B3% ta 3.45% and 3.42% to 4 065 in 2020
and Z014, respeclively,

The aforementioned luir vaines of financial asscts and liahilite are measueed wsin Elevel 2 ol the
[zt valdue heecarchy .

fervesinient propertied meavared o S vedue

The fair value of the investmant propertics was determined by an Independent. appraizer with
apprepriate yualifizations aml recent cxperience in the valuation of similae propeclics in the
relovant lovalinns, 1he Jatest valwation repart obtaincd by the Parent Company was oy at
December 31, 2017,

The fair value ol the land peoperties and condomminium unit mader investmenr properties
amouthtiys by #14,905 418 and #8,401.41E as at Tiecomber 21, 2020 and 20 18, mespectively,
which equuls its camrving valug, was determined based on market dats approoech and is based on
sales and histings of comparable properlies registered within ihe viciniy, i extimating the tair
value of the Jand, the appraisal pave due considecation 1n the highest and best vse of the prroIp

Tl Fuar valogs of the investmcit properties sre measwred uxin E lewvel 2 of the lair value hierarchy.
Lojams pugperhle awd deaee Habiliy

The fair value of the loans payable and lease liability approXimates itz sarrvine aceunt as it is
determinesd basad an the prescat value of sstimated filure vash flows nsing preveiling market

riles. The dizcount rale used ramges from 0.96% w 2% s at Thecomber 3 [, 2020 and 20149,

Fhere were it fransfars belween loveds 1 and 2 nor chamgas in Jevel 3 instruments in 204 and
2019
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RELATEDR PARTY TRANSACTIONS

In the normal course of bosiness, the Farenr Courpuny hax related porly tramsactions with
stockholdars, ¢lMeers and relaled endtics.

Related party _ Relativnship _

TIEC Ultimate parent company

IR Company with commen stockhelders

TRTISCOY Intkastruelure Thevelopmient Con pany with common sieckhalder and tmler
Carporalivn (T LOMTTOT cowtrol

PISC _ Aseociate and under comumoen contrl

The details of ransactions are as follow:
a4} Advanccs

Mivtslundioy balance

Hylaed Amvunt of transaelivn - note 7
pary/relatinnzhin i | =t} 20 2020 201%  Terms and conditinns
Iudividual Pa.243,636 FISOSL000 #1070 049 P Losevuresd and
stockholder W gliiroleed, non-
Tl ery ry LRI GES 47 T38,255 - Wlenzt bearing, parakle
PLs0C 221,762 - M. Te2 - ubgish. oo fived
pu¥ment term and wo
_ inopaimmaent
PRFALASE  PLi6I63IT  £2,036.065 - _

The Parent Comapany pranted cash advances ta an individwal steckholder and officers as Anancial
suppavt. Chtstanding balances ariving from the wunsaction are included 1 the “Other receivahles™
aveount i the slulements of linuncial pogition.

Advances to PLSC pertain 0 heaith benefits of PISC's emplovess wlich an paid by e Parent
Company, Cuitstanding balanees arising from O transaetion are included in the “Other
receivables” aceount in the stuements of financiaf position.

bl Loaos ta steckholders and officers whae are individuals

Crutsianding B lanee
Amaunt of (FAnsyction - g 7
Helated parly A2 20019 2020 2019 Terms and eond|lioms
Salary loans fo r- P433,58= PoaT 018 P 100,044 Unaccored and
arockhslders and mmpuaraniesd, piviable
otfipers thra salary deduction ut

12%0 por annuei., with
meximuoem b ol 2
veears and oo impkdrineod

The Parent Company pranled salary loans o its stockhelders and ofticers a5 linancinl assismance.
Durelanding balances arising from the rensaction are included in the “Other receivahles” aeeaunl
in Lhe stateinents of Gnancial posilion.
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et Manapement (e
Amaount of fBsaelion fhutstanding balanes
Rclated pary 20 20714 I M1 Terms and conditivns
TIEC FLIWJMG  FE200, 006 - P Unsecired und

woeLicAnteed, nan-
interest bearine. pavable
in ezl ou fxed
peivmeol e

ITie Parenl Company pays manaeement Ness ta TIRC in connection with the seryvices rendaped
such as payroll, Buman cesoucce and infernal audir services amounting to #100.000 per menth
from Auguse 2011 1o present, The total management fee expense ncurred by O Parent Company
is presented under “Operating expenses™ io Lhe statemenis of comprebensive income,

d)  Acquired properties and apency agresment

Om August 20, 2018, (he Parcut Company sequired propertics owned by [RDC for atotal
considerativm of ¥4 million, Cther expenscs relating to the acquisition amounted to #12 million,
which iz payahle in 24 monthly instalments, Outstanding balunce a5 at Lecember 31, 2020 and
NS amounted t P2.23 miltion and #12 million, respestively, 2ud iz ineluded in acemicd
cxpense uhder “Acceounts payable ad acerued expenzes™ acoount in the slewments of foancial
posilian {see Mobe 15%),

T 2018, the Parear Company entered jnto an informal sgreement witli IRDC wherein the lattor
aets as the collecuing agent for the Facenl Company ‘s reneal ineome on the acquired properies in
Rataan. As al December 31, 2020 and 2019, the rent receivable from fessces that are nol yet
collected and remitted by IRDC wmounted to #305,51%,707 and P15,923,324, respectively, and is
tcluded inder “Cher receivahles® acconnt in the siulements of financial positon (see ot Th
IRDE 15 required to remil immediately 1o the Pareat Company amy eellection received from the
less3ec,

e] Reclamabion project

in [xezember 2017, the Pareut Company entered into a contract with 1 aiockhalder i administer
the reclaemation of the 51,651 sqom land Ror port devalopiment. That stiek halder had
woinmissivmed difforant contractars fon the profect Dacludioy TRTXC and 11, The stockhalder i
efilitled 10 regcive 100,000 per menth of service Jor the project, However, a supplemenal
HEFECMENT WAS execuled postponing the stan of payment 1o the stockholder w Tanuary 2020,
Servies foe paid w the stockholder in 2020 amounting to #1.200,000 is included in professional
fees under “Oporating expenses” (see Nobe 30,

As at Lecember 31, 2020, the reclamiation project was still in ts initial stape.



Muolos o Parcot Company Financial Siawanents

Fage - 77
The details of the nelaled panty transacticns on the reclamation project are as fallow:
Amaunt of transaelien
- hoty FA Crutstanding balange
Related pargy 2020 2014 20 2019 Terms anedd condilivos
T T AR 00000 ™ ™ Losecursd aod
IR e 23,000,000 - - unglLarwilesd, noo-
interest beuringr, puyuble
i iash, no fieed
. ) pivymenl tern
- 7100 0 - -

1y levestment in subsidiarny

Tan July 24, 2020, the Parent Campany eniered inmo a Deed ol Assignment of Subscribed Shares
with LRI wherein the Parent Company agreed to pay PIS000000 for IRDN s 98% ovwnenship
{equivalent (o 84,00 shares at F100 par vulue) in HRTAC. The Parent Compenry aymrees Lo pay
loierline fin a period of stx months starling in August 2020, As of December 31, 2020, the
amoynt paid to [RDC amounted ro @A Q00000 which is recorded as “Tnvestment o
subsidiaries™. The remaining balanee of PS2,000,000 was patd by the Parent Company in Tanuary
2021 (e Mot 17),

Compensaticn of Key Monagement Personnel

The compensation of the Parent Company s key manggement persowne] icluded a5 pan of
salaries and honuses wndcr operating expenses consists of the following:

] 20240 a0
Donus ) PI040475 FI 2R 1T
Shomt-tarm benefits 3171187 1117134
Retirament bene 3,100,167 1,541,834
Per diern ) I GED 417 9]

PLU302489  PLO3DS IS

LEASE COMMITMENTS
The tellowing are the significant corunilmenls involving the Parenr Company:
FPrarant Comipan) o bexsee

Uperaling [ease sgroements represenls contracts entered imto by the Marent Company's heaed
olhee and branch offices are as Gllaw:

#. The Marent Compuny entered dnto a conrract of lease with C.F. Antoning, Inc. for the usze of
otfice space. The leased premise iz lesated au 10™ foor “Suite 7, O K, Antonino building,
1M Kalaw S1, Trmita, Manila, Lease term is fur a period of theee vears, which commenced
on Jamacy L, 2017 and ended on December 31, 2019, renewable thercatier as ay be agresd
upan by the partics. The Parent Company shall pav a rental fee of #255.490 inclusive 1+f WAT
every firat five davs of each valendar month with an escalation cate o) (hree percent (3% at
evory year. The lewwe was roncwed for anather three vears commencing en January 1, 2020
and will emd vm Theeember 31, 2022,
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Do o the impact ol the COVIIRTY pandemic, the lessar allowed the defermal of (he lease
mayYToRIS fhom Apeal 2024 to June 2020 which can be paid in eight manthly installmeats
starding in September 2020, The lesarr also cancetled the 3% escaltion on the monthly rent
in 2021, The rent concessivn benefited the Parent Company at a0 amount of PA77 469 in
2020

The dewnls of the lease lability as of Tecomber 31, 2020 olluwe:

__ Tecember 31, 2020 . Dezember 31, 2019
M of
Future MLP MLPF Tulure MI.F  PY of ML
Mot laber than cne year PALEGD, 02 P 4e5511 P304 801 ¥ 203.673
Tater than ome veor bul not later
e Jive vears B 3, T45257 3,126,014 T, 085 6,296,547
Tttal THIS01Y 6,592,430 10,706,956 1'8,500.220
Adnount represcnting lterest eapense {1,022,58% B - {L1eTIe -
Prezent vales of minirmanu leasa
puvvrnenis (k| .P) o 502430 PS50 430 FH V0220 PRSI

The roll-{orward of lease liability is as follows:

pilri|) 2019
Leaxe lahility at beginming ol perind 4,590,220 P-
hodifications {(477.469) -
Additions - £,5900,220
Interest expenag 1,0634,4102 -
_Puyments (2,554,725} -
Lease liability wt cnd of period 6,592,430 B,390220
Less: Current partion 3465511 2,295,673
Muncuerent poetion ~ P 1269190 P 200,517

b Lease of office space of the branches hove lerms of anc vear, renewable befare the expiration
of the conlruct.

Tatal rent cxpense related 1o short-torm leases is as [ollows:

) i) 2019
Dhirect underwriling oost — note 29 F3,508.060 B 458,911
_Dperuling gxpenses — note 30 L, 503.454 2,331,39]

PAOLLALE P73

Povem Cranpamy 18 fesior

The Farcnt Company enleced inla various operating lease waresments for its investment propelies
ranging from one o five years lease terin, Rearal incorne in 2020 and 2079 amounted ta
F17.731.671 acd P18, 522304, respectively. Mo incidents| sost has been incucred Jor the leased

Propertics.
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CONTINGENCIES

The Parenl Company ix u defenda in several lawsaits arising from the normal eoucss of CALETing
QuX 3Es msorance business, I'he inlurmaticn usuall ¥ requiced by PAS 37, Provisions, Coniapent
Livchifitios and Contingest Assety, i3 not disclosed on the seounds thar it can he expected (o
prejudice seriowsly che Parent Compain's position with regard 1o the otlome of these claims,

Alsa, the velared interests and penallies on certain toees which lave not wot been remitied have
oL been recogtized in the finaneisl statemeants as the amount s not et detecrninuhle,

MATIRTTY ANALYS1S OF ASSETS AND LIARTLITIES

The tahle below shows an analysis of assets and Habilitiag analyzed ascording o when they ane
expected o be recmvored or settlod,

T sz than
|2
Lrecember 31, 2024 imunths  Cheer |2 months ‘T'otal
Azgers
Ciash and vash cquivalents P36, 9054034 | PA6OS,054
suenece receivables {nek} 425.977,321 . 423,377,321
Reinsurance assets (nef) 47,776,011 - 47,776,001 |
Other receivables (nei) E7.508,%04 - 57508096
DAC 139820207 - [ 5 820267
Prapayments 8,363,723 . #.363,725
Db instmpnents sl amortized cost NERYEIRI T3, BO0 131.043, 804
Finungial assels el FYOCL - 3,710,003 3710003
Asicts held Cor salg 416527 - 52416527
Froperty and equipment fmet) - 638 984 Ji1s Gh 8,984 805
[mvesunent properties - 14,993 418 14,5418
Reclamation projecy - 37,904,211 197 14,211
Investirent in subsidiaries ond assagiate - 26,981,015 A R A T
Deforred lox assets - 15,106 884 15,1 G684
Other assets fnet) 23 958 449 43 9RE, 1S B8, 40,467
Tuslul asscrs Po26,346,330 P 480L4354 154 2 A06,800 454
Liakdlities
Accounts puvable and acerued cxpanses #I32250 614 B P332 2500806
Insurance contract Liakilitics 63,285,112 354 187,039 410472151
Drues 1o reinsuiens 49971036 - 49,071,006
Loans pavable 3232067 L1646, 11T 1398134
I.case lability 1465511 1,126,514 6,592 470
Retivernenl benefits oblization - 13891 428 23 R3] 428
Dreterred tax Jiabilities - 67 406,874 T
Tual fgbilities B453,204 302 #1449, 7783k | F!HJE.,EFHE,TI'_?;_
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Moten 1wy Parcnt Company Finanuvial Stabercnrs

[Pape - &0
Lezss than
2
Drecenber 31, 2019 minths  Over |2 months Tuslul
Agsets
Cuxth and cash aquivalenis 36,754 8925 P Y36, 754 E1%
Insurance receivahles {net) &k 946 708 - 160,986, 768
Eeinsurance asscts (nat) 34,658,050 - 34,638,030
Finaneisl asscts at Fv'PL Rl La0n - 411,60
Crher reecivables {net) BR.353.7310 - 88,553,751
nagc 120,605, 1 (8 - 120669, 1§
Propanvinenls 59356, T86 - 5056780
Dbl inslruments At amor ieed cost 217,739 88 15,394,982 233030754
Financial asscts at Py OCT - 4,514,433 4,314,433
Acixels held for sale 52416,527 - 32410527
Property and equipment {ngt) . CIEREEA L G15.7T37.014
Luvesnment propentics - 840,418 Ra0l 418
Reviamation project . 136, 8R6, | 43 136,856,143
Inycatinent in subsidiarics and associate - 450 TSR wG 450,738 075
Detereed lux yssets - 12,175.214 12, 17R214
Ciher assers (nct) 215, 3240125 a4 910,022 68,134,047
T'otal aszels i FT61,751.249  ™1,297.994,102 F2,059,747,351
Liabilities
Accounts payable and acerued expenzes Pl42.6356,13) P- Pl406a%6,131
Tneurance contract Tiobilities 63.231,245 267 807,351 131,038,596

Tus: to roinswrers 4 895,535 - 40 505 535
Loans payable 3,200,377 3,193,443 6 307 20
Lepse liability 2,283 873 f,296,547 R,500,220
Retirernent benetits oblipalion - 20,781 25] 0,791.261
Treterred tax liabilites - 5k,263.001 E261.09(
Total Niabilitics P250,2740,961 PA56,352,503 FG15.620, 554

SUPPFLEMENTARY TNFORMATION REQUTRED UNDER REVENUF RFGLLATION

(RRY 15-2010

On Becember 28, 20190 the Bureau of Tniemzl Kevenue (BIR} issued RE No.1 52010, which
amended certain provisions ol RE N, 21-2002 prescribing the manner of complionce with any
documentary andfor procedury| requirements in conmestion with the prepasation and submission
of financial stalements and income tax retums. Seetion 2 of KR Mo, 21- 2002 was finther
amended e meluds in the Noms to Financial Statcments information on raes, dutics and license
tees poid on ascred during tie vew in addition o what i mandated by PERS,

4. VAT sales duringr the yoar ave 23 follooe:

21k

Churput tax declared durmg the yeat
Cutput VAT Lax buse

FIRD 247 2019

45, 760465
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wootes to Pacent Company Finaocial Sletements

Page - 81
Lratails of ¥ AT inpul thxes during the wear are as Fallaw:
M
Balince gl beginning of vear Pi174.674
Add; Purchascs 6,773,177
Less: Claim for 1ax credivAdsments AT
Balance at end of vear ) PG50, 8035
Trocumcntary stamp e puid smaounted to #59,730,835 in 2020,
The schedule of laxes and licenses fallows:
) 2026
Lucal pewemment cloarance and reglsication P1.215,0099
Real tate tax 504,52
Chhets _ 10,300
PI 730720
The amownt of withalding laxes follows;
Catepory 2020
Expandad withlolding laxes F8.174.208
Yax on compensatinn and bencfits _ 1,813,858
PO.ORR, 156

The: [arent Compary hias no tax cases under preliminaey investipalion andfor prasecution in

20 of hdies puliide the BIF,






